
Power BI Desktop

Prudential 
Data Report
European GSIBs Prudential Capital and Liquidity

Q1 2026



Power BI Desktop

Management Summary 4 

Capital and Liquidity Ratios 8

Box: Stakeholder Views on the Competitiveness of the EU Banking Sector 
Consultation    22

Funding Structures 31

Contingent Convertibles (CoCo) 33

Contents

Prudential Data Report - Q1 2026   / 2



Power BI Desktop

Report Scope
This publication aims to offer comparable, consistent, and timely information on banking prudential regulation. Many 
existing sources of prudential data and statistics provide information that is not directly comparable due to regulatory 
changes, or they publish this information with significant delays. This report is designed to address these shortcomings.

Other than gathering and analysing information on the prudential capital, leverage, loss-absorption capacity and 
liquidity ratios of European Global Systemically Important Banks (GSIBs), this report illustrates the performance of 
debt and contingent convertible (CoCo) securities issued by European banks.

Apart from the data on CoCo markets, all data is retrieved from public sources and updated as of September 2025. 
Moreover, all figures exclude any estimate of the impact of the final Basel III proposals.

In its series of reports on the matter, AFME emphasises the progress made by European GSIBs in enhancing their 
capital, leverage, loss-absorption and liquidity positions over the years, in line with CRDV.

CRDV rules establish minimum requirements on bank solvency and liquidity, in an effort to enhance the loss and shock 
absorption capabilities of the banking sector.

Notes: All banks analysed in the report are included in the 2024 FSB GSIB list. The banks analysed belong either to the euro area or to the UK.
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Management Summary
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Prudential capital ratios

 
1Q20
 

1Q21
 

1Q22
 

1Q23
 

1Q24
 

1Q25
 

4Q25
 

1Q26
 

CET1 ratio (end-point) 13.4% 14.3% 13.8% 14.1% 14.2% 14.2% 14.5% 14.4%

T1 ratio (end-point) 15.2% 16.3% 15.6% 16.2% 16.2% 16.4% 16.6% 16.7%

Leverage ratio EU (end-point) 4.0% 4.3% 4.5% 4.3% 4.3% 4.3% 4.4% 4.4%

Leverage ratio UK (end-point) 4.6% 4.8% 4.4% 4.4% 4.5% 4.5% 4.6% 4.4%

Liquidity Coverage Ratio (LCR) 140.7% 151.2% 144.4% 149.4% 155.5% 147.9% 145.6% 144.4%

TLAC ratio % RWAs 26.4% 28.4% 29.1% 31.0% 31.8% 32.7% 32.4% 32.5%

TLAC ratio % exposure measure 8.1% 8.7% 9.3% 9.5% 9.7% 9.8% 9.6% 9.4%

Evolution of European GSIBs CET1 ratio

14.0%

14.5%

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1
2021 2022 2023 2024 2025 2026

Robust solvency ratios sustained in Q1 2026

The end-point CET1 ratio of European GSIBs 
finalised Q1 2026 at 14.39%, c.8bps below the levels 
observed in the forth quarter of 2025 (14.47%) and 
c.20bps above the level observed at the start of 2025.

The variation in the ratio was primarily driven by 
retained earnings, contributing to a 52bps increase 
in CET1 ratio. However, this was partly offset by 
shareholder returns, which reduced the ratio by 
45bps. Changes in RWA had a smaller effect, 
decreasing the ratio by 17bps, while FX translation 
and other factors provided a net contribution of c. 
2bps.

The end-point T1 ratio increased by 10bps QoQ to 
16.7% during Q1 2026. Q1 2026 also saw a 30bps 
increase YoY since Q1 2025. 

The Leverage Ratio reported by EU GSIBs in Q1 
2026 was 4.4%, unchanged from Q4 2025. The 
average leverage ratio for UK GSIBs decreased by 
20bps QoQ, starting the year at 4.4%.

TLAC capital covered 32.5% of RWAs and 9.4% of 
exposure measure. This represented a 10bps QoQ 
increase from 32.4% of RWAs and a 20bps decrease 
from 9.6% of the exposure measure. 

The Liquidity Coverage Ratio of European GSIBs 
stood at 144.4% at the end of Q1 2026, representing 
a 44.4% buffer above the minimum requirement.
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Strong AT1 bond issuance amid 
tightening spreads

During the first quarter of 2026, European banks 
issued a total of €15.6bn in AT1 capital, a significant 
increase from the previous year (€7.41bn in Q1 
2025). 

The increase was underpinned by a broader 
tightening in spreads from the peak observed in 
early 2025, declining materially over the course of 
2025 and stabilising at lower levels in Q1 2026. 
While some short-term volatility persisted, spreads 
remained well below earlier highs, supporting 
favourable issuance conditions.

AT1 risk premia stabilise after early 
volatility

European AT1 option-adjusted spreads (OAS) 
surged to 417bps in early April 2025 following the 
US tariff announcement that briefly disrupted credit 
markets. However, spreads steadily tightened 
throughout the year. 

In Q1 2026, spreads broadly stabilised, with AT1 
instruments showing a modest widening during 
February and March before easing again, ending the 
period at 3.5%. Further details are on page 32 of the 
report.

European AT1 issuance (€bn)
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Stakeholder Views on the Competitiveness of the EU 
Banking Sector Consultation

Further details are available on p. 22 of this report.

The Box on page 22 provides an analysis of stakeholder 
responses submitted to the European Commission’s Banking 
Competitiveness Consultation, incorporating contributions from 
a broad range of participants across the EU banking ecosystem.

The European Commission launched the Banking 
Competitiveness Consultation to gather stakeholder views on 
the effectiveness, proportionality and competitiveness of the EU 
banking framework. The consultation covered a range of 
prudential, supervisory and resolution-related issues affecting 
the EU banking sector, with responses intended to support the 
Commission’s assessment of whether the current framework 
appropriately balances financial stability and competitiveness 
objectives.

This analysis focuses on selected consultation questions 
considered particularly relevant to banking competitiveness, 
prudential regulation, resolution frameworks and cross-border 
banking integration. Responses submitted by companies, 
business associations, public authorities, academic and research 
institutions, trade unions and other stakeholders were reviewed 
to identify areas of stakeholder convergence and divergence.

The objective of this review is to assess the extent of stakeholder 
alignment on key banking policy issues, identify areas where 
public authorities and industry participants share common 
ground, and highlight topics where views remain fragmented or 
contested. The analysis also seeks to provide insight into 
broader stakeholder sentiment regarding the effectiveness, 
proportionality and competitiveness of the EU banking 
framework.

When tabulating the submissions, we find consensus among all 
stakeholders that the prudential framework is complex and 
currently contributes to the EU's banking system 
undervaluation. We also find common agreement among 
stakeholders that the MREL framework and the OSII buffer 
need regulatory review. In other relevant items such as the level 
of implementation of prudential requirements (consolidated or 
entity-level), SyRB buffer, and output floor, we find strong 
support for review among the majority of stakeholders while 
public authorities show some level of caution.

AFME responses are not included within this analysis, however, 
the consultation response can be accessed here.
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CET1 end-point ratio
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CET1 ratios broadly stable despite 
majority of banks reporting 
declines

Three of the eleven banks covered in this 
report reported a quarterly increase in their 
CET1 ratio, one bank remained unchanged, 
while the other seven banks reported a 
decrease.

Since early 2023, CET1 ratios have remained 
stable, with only a limited variation in both 
the weighted average and the distribution 
across banks. 

Over the course of 2025, the average CET1 
ratio fluctuated around 14.35%, and stood at 
14.4% in Q1 2026, pointing to a consistently 
strong and resilient capital position among 
the institutions covered.

Source: European GSIBs earning report

Weighted average:
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CET1 capital

500

600

700

800

E
U

R
 B

ill
io

n

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1
2021 2022 2023 2024 2025 2026

693 699
712 719

708 716
730

711 722

763 766
754

766 769 769
787 781 774 777 785 791

RWA (€bn)

0

2,000

4,000

6,000

E
U

R
 B

ill
io

n

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1
2021 2022 2023 2024 2025 2026

4,836 4,888 4,912 4,968 5,142 5,245 5,344 5,139 5,106
5,379 5,384 5,337 5,407 5,420 5,411 5,547 5,496 5,402 5,395 5,420 5,501

CET1 capital continues to increase

European GSIBs finalised the first quarter of 2026 
with €791bn in CET1 capital, representing a 
moderate increase compared to the €785bn reported 
in the previous quarter. Similarly, CET1 levels were 
higher YoY, increasing by 1.28% compared to 
€781bn in Q1 2025.

9 of the 11 banks included in this report saw an 
increase in CET1 capital over the quarter.

During Q1 2026, the aggregate RWAs of European 
GSIBs stood at €5,501bn. This represents a slight 
QoQ increase of 1.49% compared to the €5,420bn in 
Q4 2025. RWAs also increased YoY by 0.09% from 
the €5,496bn reported in Q1 2025.

Source: European GSIBs earning report Prudential Data Report - Q1 2026 / 10
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CET1 ratio variation by 
component:

The average CET1 ratio of European GSIBs 
decreased by 8bps from 14.47% in Q4 2025 to 
14.39% in Q1 2026. 

The variation in the ratio was primarily driven by 
retained earnings, contributing to a 52bps increase 
in CET1 ratio. However, this was partly offset by 
shareholder returns, which reduced the ratio by 
45bps. Changes in RWA had a smaller effect, 
decreasing the ratio by 17bps, while FX translation 
and other factors provided a net contribution of c. 
2bps.

Source: estimates based on European GSIBs earnings reports

Change in CET1 ratio by components in Q1 2026 (%)

12%

14%

16%

4Q25 Retained earnings FX and others RWAs Returns to
shareholders

Total

14.47%

0.52% 0.02%

-0.17%

-0.45%

14.38%

CET1 March 26
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Percentage change: QoQ
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CET1 and RWA variations by bank:

During Q1 2026, nine of the eleven banks included 
in this report recorded an increase in their CET1 
capital, while the remaining two experienced lower 
levels.

RWAs increased for five of the GSIBs analysed.

Bank-specific factors contributing to these changes, 
such as risk transfer initiatives, loan expansions, and 
model recalibrations are illustrated in the top chart.

Following the changes in CET1 and RWA since 
December 2014, two distinct strategic approaches to 
comply with the Capital Requirements Directive 
have emerged: reducing RWAs, or increasing both 
CET1 and RWAs.

Source: European GSIBs earning report

Net positive RWA contribution 
supported by banks risk transfer 
initiatives

RWA increase driven by 
business growth (loan 
expansions) and model 
recalibrations.
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In Q1 2026, the weighted average T1 ratio of 
European GSIBs reached 16.7%, a 10bps 
increase since last quarter (16.6%).

Since 2022, European banks have continued 
to strengthen their capital positions, 
maintaining levels above those seen prior to 
the COVID-19 pandemic.

Source: European GSIBs earning report

Mean
IQR (Interquartile Range)

Weighted average:
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Market
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Operational risk moderates in Q1 
as credit risk rebounds

Market risk RWAs saw a slight increase in Q1, 
rising from 4.57% of total RWAs in Q4 2025 
to 4.59% in Q1 2026. 

Operational risk RWAs, which had been 
gradually declining over the past five years, 
began rising in early 2023. This shift was 
largely driven by the acquisition of a major 
Swiss bank by a GSIB. After stabilising 
between Q3 2023 and Q3 2024, operational 
risk RWAs rose sharply through 2025, 
finishing Q4 2025 at 15.22%. In Q1 2026, they 
declined slightly to 15.1%.

After a decline throughout 2023 and a 
temporary increase in 2024, credit risk RWAs 
resumed their downward trend in 2025. In Q1 
2026, credit risk increased slightly, 
accounting for 80.31% of total RWAs.
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RWA risk composition in Q1 2026
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Asset risk composition: 
The primary balance sheet risk of European 
GSIBs is credit risk (80.31%), with operational 
and market risks following in significance 
(15.10% and 4.59% respectively). 

Source: European GSIBs earning report Prudential Data Report - Q1 2026   / 15

RWA risk composition


