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est year for M&A since 2007

Equity underwriting on Eurog)ean exchanges
accumulated an increase of 39% in Q1-Q3 2021

Finance for Europe

Q1-Q3 2021 YtD variation of European Equity activity compared to the same period of 2020.
EU member countries, UK and Switzerland However, following two extraordinary
guarters, eciuity cai)ital raising decelerated in
- Total "39% Q 2021 to levels closer to historic volumes,
k= with a decline of -46% QoQ.
iy ‘; IPOs 395% IPOs have accumulated €52.8bn in the first
> Z three quarters of 2021, almost 5x the amount
m 2 Follow-ons 1 8% issued in the same period of 2020. SPAC IPOs
S _ represented 11% of total European IPOs in Q3
Convertibles 9% | 2021, a decline from 15% in Q2 2021.
Total: announced 81% Completed Mergers and Acquisitions (M&A)
of European companies totalled €829bn in the
Total: completed 60% first three quarters of 2021 a 60% increase
§ ( leted) frfozrr(l) E}ie(%rélfgkr)lt)completed in the same period
Domestic (complete I 34% 0] nj.
=
T 114% The amount of announced M&A totalled
Outbound (completed) 1147 €941bn in Q1-Q3 2021, a 81% increase from
% the same period o . De- acquisitions
Inbound (completed) T 70% re]i)reser_lted 8% of the total announced M&A
5@ Europe (EU27, UK & Switzertana) ([ 18% volume in Europe in Q3 2021 (5% in Q2 2021).
S = Average daily equity trading activity on
=3 EU27 = 20% E%;o Eaa_n m%’in(:l)%aol}';kletg &ll}oﬁ ll\/lTF?l é‘.,tood at
: : . . = ) t
Equity trading (Average daily) -6%‘. daily oglsler;\%d % Q1-Q3 2002 0? OW the average
-100% 0%  100%  200% 300%  400%  500% Domestic market capitalisation of European
listed shares stood at €16.8tn at the end of
' . September 2021, a 18% increase from €14.2 at
Source: Dealogic, ECB, FESE, Datastream, WFE, CBOE Global Markets and local exchanges the end of 2020.
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afme/ Increase in equity raising

to support the recovery Equity capital raising on

Equity Issuance on European exchanges (EUR bn) EurOpean EX_ChangES
decelerated in Q3 2021,

following record issuance

250 -
Convertible securities

amounts observed during
the first half of the year.

B [POs

200 1 E Follow-ons

Total equity capital raising
accumulated a total of

150 -

2 " €37bn in proceeds in Q3

N 17 2021 (€70bn in Q2 2021).

v g P [PO issuance totalled €11 bn

, BB in capital raised during Q3
50 - . O o 8 & 2021, a decline of €10bn
’ I I from the robust issuance

N z amounts in Q1 2021 and Q2
Q21

2012|2013|2014|2015|2016|2017|2018|2019|2020 1Q20|2Q20|3Q20|4Q20|1Q21|2Q21|3 2021 (bOth at €2 1bn)

Last 7 Quarters

Source: Dealogic
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Follow-on offerings (EUR bn)
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IPO proceeds (EUR bn)
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IPO proceeds by listing market (EUR bn): Q1-Q3 2021
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afme/ Computers and Electronics lead by IPO
" proceeds

IPO proceeds by industry (EUR mm): Q1-Q3 2021

Computers & Electronics 17,801
Finance
Transportation
Healthcare
Retail
Telecommunications
Construction/Building
Consumer Products
Chemicals
Auto/Truck
Utility & Energy
Real Estate/Property
Professional Services
Publishing
Machinery
Aerospace
Closed End Funds
Food & Beverage | 148
Textile | 115
Forestry & Paper 40
Dining & Lodging | 37
Mining | 22
Leisure & Recreation | 17

Insurance | 8
Oil& Gas | 6
Metal & Steel | 5

Dealogic. Finance includes SPVs and SPACs Equity Primary Markets and Trading Report — Q3 2021 / 7
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LSE Main market leads In
equity iIssuance

Equity underwriting on European exchanges: IPO, follow-ons and convertibles
(EUR bn): Q1-Q3 2021
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Source: DEANBGIS

39.04

22.65

The LSE Main Market led by
total equity underwriting
accumulating a total of
€39bn during the first three

quarters of 2021, followed
by Frankfurt Prime
(€22.6bn) and Euronext-
Amsterdam (€16.1bn).
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markets

Equity underwriting on European Junior markets (EUR bn)
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Source: Dealogic

B Follow-on
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Last 7 Quarters

In Q3 2021, equity issuance
on Jr exchanges decelerated
compared to a quarter ago,
accumulating a total of €4bn
in proceeds.

Junior exchanges are venues
with less onerous listing
requirements which
facilitates equity capital
raising by small and medium
enterprises.

All forms of equity capital
raising (IPOs, follow-ons and
convertibles) declined
during 3Q 2021 compared to
the record amount observed
during the second quarter.
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afrne/ Tech companies lead IPO issuance on Jr markets
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IPO proceeds on European Jr markets (EUR bn)
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IPO proceeds on Jr markets by industry (EUR mm,

Q1-Q3 2021)

IPO proceeds on Jr markets by exchange (EUR mm, Q1-Q3 2021)
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Number of IPOs on European Jr markets
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SPAC IPOs: Europe and the US in
numbers

US SPAC IPOs (EUR bn and % of total IPOs)
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Special Purpose Acquisition
Companies (“SPACs”) are companies
formed to raise capital in an initial
public offering (“IPO”) with the
purpose of using the proceeds to
acquire an unspecified business or
asset to be identified after the IPO. A
SPAC is generally intended to permit
the target company to go public
without engaging in a traditional
IPO.

In the United States, SPAC IPO
transactions have recently
moderated in deal value. In Q3 2021,
SPAC IPOs on US exchanges totalled
EUR 14.4bn in proceeds,
representing 34% of total IPO
transactions (67% in Q1 2021).

In Europe, SPAC IPOs have recently
declined to represent 11% of the

total European IPOs originated
during Q3 2021 (15% in Q2 2021).

Equity Primary Markets and Trading Report — Q3 2021 12




afrne/ De-SPACs: Europe and US in
Finance for Europe nu mber S

US De-SPACs: Announced deal value in EUR bn and % of total M&A _SPACs_are formed; With the sole
intention of acquiring a target
250 mmmm DSPAC (€bn deal value) 30% company or asset in a De-SPAC
200 ~@=% Total M&A (Right) 25% transaction.
150 20% In the United States, De-SPACS have
N 15% recently stabilised to a total of
10% EUR132bn in deal value (or 17% of
50 5% the total US M&A), from EUR119bn in
., | m= e - Q2 2021 and EUR196bn in Q1 2021.
2017 2018 2019 2020 Q1 Q2 Q3

In Europe, De-SPACS represented 8%
of the total M&A value announced

European De-SPACs: Announced deal value in EUR bn and % of total M&A during Q3 2021. This proportion,
however, has significantly increased

2021

35 9%

Ny e oA (e et o 8% during the last year from 2% in

- «=0==0 Total M&A (Right) ZZO 2020FY.

20 % 86% of the announced SPAC

15 4% acquisitions of European companies

10 zj during Q1-Q3 2021 are De-SPACs of

5 o US-headquartered SPACs. These

0 | e 0% European companies will be
200720182019 2020 R Q2 Q3 effectively listed on US exchanges via

2021 their SPAC parent company.

Source: Dealogic
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Mergers and Acquisitions (M&A)
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afme/ M&A by acquiring party
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Completed M&A by acquiring party (EUR bn)
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European™® completed M&A
activity has increased 60% in
the first three quarters of 2021
compared to the same period
of 2020.

During Q3 2021 only, there was
a substantial increase in
outbound deals (i.e. acquisition

of non-European companies b
European firms) of 3.5x YoY,
which was partially offset by a
decline in domestic deals.

Firms headquartered in the

Americas represented 75% of
the 2021YtD outbound deal

value. See page 18 for further
details.

*EU27, UK and Switzerland
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afme/ M&A by type of deal
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Completed M&A by type of deal (EUR bn)
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Private Equity-backed M&A
activity (“Sponsor” deals)
totalled €82bn in Q3 2021,
below the record value
observed in Q1 2021 but above
the average quarterly of 2020.

Strategic deals totalled €191bn

during Q3 2021, the highest
quarterly deal value amount
since Q3 2019.

The amount of completed M&A
represents the highest YtD
volume observed since 2007.

Equity Primary Markets and Trading Report — Q3 2021 / 16



afme/ Computer and electronics led
pinance for furope by deal Value During the first three quarters of 2021, 13

“megadeals” (deal value above €10bn) were

Top 10 industries for completed M&A (H1 2021, EUR bn) completed:
Computers & Electronics 1942 %}(égﬁl;snitieon of Refinitiv by the London Stock
Healthcare 135.9 ge.
Telecommunications I — ——— G2 Acquisition of German property development
Utility & Energy — 52,9 company Deutsche Wohnen by Vonovia SE.
Auto/Truck EE—— 49,0 Acquisition of Alexion Pharmaceuticals by
Transportation IEE————— 34.2 AstraZeneca.
Professional Services IE— 33.9 Acquisition of software e-commerce company
Real Estate/Property I 32.6 Naspers Ltd by Prosus NV.
Finance NN 30.7 Ac%lisition of French telecoms company Altice
Retail m— 30.3 by Next LP.
Acquisition of GE capital aviation services by
: AerCap Holdings.
Completed M&A transactions by deal value (Q1-Q3, EURbnN)
Acquisition of WM Morrison Supermarkets b
Erivate equity company Clayton Dubilier & Rice
Over 258 494 LC.
o1 Acquisition of Fiat Chrysler by Peugeot.
€1bn to €2b
nto e2on SN, Acquisition of Tiffany & Co by LVMH.
€500m to €1b 83 Acquisition of Western Power Distribution b
s m’ Na%ional Grid. .
€100m to €500 1 Acquisition of Varian Medical Systems by
e " -87 w2021 w2020 Siemens Healthineers.
Less than €100m 35 Acquisition of Telefonica 02 by Virgin Media
(Liberty Global).

Acquisition of PRA Health Sciences by ICON plc.
Source: Dealogic
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afme/ Announced M&A continues robust

Finance for Europe

Announced M&A (EUR bn) Withdrawn M&A (EUR bn)
400 363 351 350 316
350 | 329 30,05 317 300
284
300 257 273 250
250 231226 225 240 239 202214 187
200 [184 191 205199 174 200 168 159
158 150 [129 119 132 109 114
150 107 83 83 91 92
100 100 63 50 51
50 35 28 38
50
0 0 | |
S VIR N I SR P~ S N P~ N P~ N 5832388323853 2388532385338 8
NN rrNesccssasoasenna SESEENR22RRRRSAIS IS SN
$85s5:538888s5s8s88sss¢g¢8¢8 SESSSS8888c8c8s8888s8s28¢8¢8
Completed inbound M&A by acquiring region Completed outbound M&A by target region
(EUR bn, Q1-Q3 2021) (EUR bn, Q1-Q3 2021)
Americas: 122.5 Americas: 197.0
EU+UK+Switz: 264.3
EU+UK+Switz: 156.3
'APAC: 27.1 APAC: 43.5|
"EMEA: 6.7 EMEA: 23.81

Source: Dealogic
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afme/ Mixed regional numbers in

Finance for Europe

M&A activity

Regional M&A trends: completed deal value (EURbn, Q1-Q3)
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69
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] I I I
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54

CEE

34
12 | 13 13 i 13
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Robust M&A activity led by
France, Italy, UK & Ireland,
Nordics and Baltics.

M&A transactions in

Germany and CEE countries
lag behind compared to the
rest of Europe.
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/ European integration: M&A between European
firms

Completed intra-European M&A activity (Q1-Q3 2021, EUR bn) Target Nationa]ity

Finance for Europe

Acquiror Nationality

3 B B R D R D R P P RO OTA

A 3,630 425 7 703 4,765

Belg 2,216 78 13 145 190 70 75 250 318 104 3,458

Bulgaria 16 16

0 38 38

27 86 443 556

e 1,280 21 307 754 270 2,632

De 7,992 0 588 165 305 355 28 319 40 18,193

0 1,618 3 1,621

7 4,363 64 258 4,692

374 99 1 69,613 IR 130 477 374 4 268 423 4,118 ERSVELY)

72 70 145 136/ 16,369 241 7 57 757 21,405

1,214 59 1,273

g 284 284

e 254 90 80 8,177 66 77 126 45 12,514

48 B o108 33 165 17,211 192 5 2 408 565 29,035

91 91

295 6 301

¢ g 40 40 31 965 501 65 33 1,675

120 15 135

¢ 30 8,897 303 300 [IEREE) 4 20,379

P 31 513 160 58 17, 2,162 6 2,947

Portug 2321 362 2,683

R 2 0 0 1,449 1,450
0

e 164 164

00 400 373 47 3500 sso IR 214 16,709 800 398 26,954

ede 50 869 242 299 56 21 96 3 555 25 10,231 36 759 19,768

e 5 716 73 7 158 122] 9,105 4,694 16,741

ed Kingdo 720 8 74 648 1 158 266 310 287 56 74 149 506 160 M 419 110/ 94,714 102,080

ota 5,527 3,649 267 837 896 1,285 18,917| 1,618 5,498 74,305 34,524 2,008 444 9,796 53,768 94 295| 1,218 152| 15,766 6,387| 2,535 2,744 270 203| 20,018| 14,566/ 9,903| 120,712 408,203

Source: Dealogic. Cross-national activity above €1bn highlighted in dark green

Equity Primary Markets and Trading Report — Q3 2021 / 20



afme/

Finance for Europe

Secondary markets

Equity Primary Markets and Trading Report — Q3 2021 / 21



afme/ Market capitalisation of
" domestic listed shares

EUR tn
18 - Euro area
16 - —EU
14 - Europe (EU+UK+CH)
o Market capitalisation of
. listed shares rose during Q3
' 2021 on the back of robust
L e P S, A, A A A A O S primary listings as shown on
the first section of this

% GDP report. Company valuations
100% - have most recently
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Source: ECB, Datastream, FESE, NASDAQ OMX, LSEG, WFE, FESE, CEESEG, Bucharest SE,
WSE. Europe includes EU27 members states, United Kingdom and Switzerland. Market cap
as % of GDP available as of 2Q21 as 3Q21 GDP not available at the time of publication
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afme/ Number of listed companies on European exchanges

Finance for Europe
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’s global segment and Spanish SICAVs
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afrne/ Bid-ask spreads for selected
Finance for Europe European Indices

Market spreads in basis points for selected equity indices (Primary venue, value weighted
average spread, €5k)
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Source: BigXYT

Bid-ask spreads for selected
European equity indices
have stabilised during 2Q-
3Q 2021, at levels close to
those observed prior to the
COVID pandemic.
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afme/ Active IPO market reflected Iin increase In

Finance for Europe

exchanges and MTFs (EUR bn)
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Source: BigXYT, FESE, WFE, ECB and local exchanges. *Listed companies excludes Vienna’s global

segment and Spanish SICAVSs.
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afme/ Equity market liquidity

Finance for Europe

landscape

Share of PanEuropean trading volume (EU, UK, Switzerland, Norway) by trading

mechanism, Q3 2021

Adjusted for transactions
not contributing to price
formation and of out-of-
hours transactions

Unadjusted

Source: BigXYT

Off-venue
18%

OTC, 8%
g, 10%; \
Off-book (on

exchange), 16%

Lit order book,
43%

Subject to th
double volume
cap, 6%

OTC, 34%
Off-venue
a47%
Sl, 13%j
Off-book (on

exchange), 10% cap, 4%

On-venue
82%
Auction, 17%

Lit order book,
28%

On-venue
53%

Auction, 11%

Subject to the
double volume

According to BigXYT data, on-
venue trading represents 82% of
the total addressable liquidity.
Volume traded off-venues, on
systematic internalisers and pure

TC, represent the remaining 18%
of the volume of the total
addressable liquidity. See top
chart.

The bottom chart shows the
European liquidity split without
distinguishing between what
liquidity is addressable and what
is non-addressable. That is,
without adjusting for trades that
do not contribute to price
formation or that are reported out
of hours.
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afme/ Equity market liquidity
Finance for Europe |an dscape

Share of PanEuropean trading volume (EU, UK, Switzerland, Norway) by trading mechanism,
Q3 2021 (% and EURbn per month)
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The proportion of on-venue
trading relative to total
addressable liquidity has
remained stable over the last three
years.

Notwithstanding monthly
fluctuations, on-venue trading has
represented between 86% and

288580388552 58853038885¢% 7 %oftotaladdressableli%uidity
with a 3-year average of 82%.
=On-venue - Off-venue During the COVID-19 outbreak,
2500 on-venue tradinlg
= On-venue - Off-venue disproportionally increased
2000 relative to total addressable
1500 liquidity. This was likely due to
market participants seeking

1000

immediacy of execution (as
opposed to minimal price 1mdpact)
durmig periods of heightene

1

500

0 volatility. See bottom chart.
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Source: BigXYT. Adjusting for transactions not-contributing to price formation and of out of hours transactions. _ _ _
On-venue: Lit order book, Auction, trading subject to the double volume cap, and off-book (on-exchange). Equity Primary Markets and Trading Report — Q3 2021 / 28
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afme/ MIFID double volume cap

Finance for Europe ( DVC)
The Double Volume Cap (DVC)

mechanism seeks to limit
equity trading under the
reference price waiver and the
negotiated transaction waiver
on EU venues.

Number of equity-like instruments suspended from trading subject to the DVC at the
EU or venue level

1400

1200 158 ESMA publishes on a monthly
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t int tion d . :
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MIFID double volume cap
Qn!mm%/([)vc)

Number of equity-like instruments on ESMA DVC files by ISIN location: The 380 instruments Currently
Oct-21 e T suspended under the DVC at the
EU level TV level % Universe .
AT 80 0 0 0% EU or trading venue level
o o . . oot represent 1% of the Universe of
o 104 0 0 i equity-like instruments on
DE 1073 14 1 1% ESMA'’s October 2021 DVC files
DK 685 5 10 2% 26 787)
EE 23 0 0 0% ( ) .
ES 334 0 0 0% .
FI 200 5 1 3% By countries, 198 of the 380
o oo by - o suspended instru}rlnents have UK
GR 190 0 0 0% ISINs (i.e. UK as the issuin
HR 98 0 0 0% ( o g )
HU 54 1 0 2% country), which represent 12% of
" oo '8 2 o the 1,683 UK ISINs registered on
LT 26 0 0 0% the ESMA DVC files.
LU 1104 4 0 0%
W 2 ’ ’ o 84 of the suspended instruments
NL 231 7 1 3% have non-EU+UK ISINSs, or 22% of
o o . . oo all suspended instruments at the
RO 376 0 1 0% EU and trading venue level.
SE 1627 7 1 0%
SI 151 0 0 0%
Source: ESMA SK 38 0 0 0% . _
Others 15036 76 3 1% Equity Primary Markets and Trading Report — Q3 2021 /30
Total 26787 58 1%




afme/ Proportion of trading subject to the double volume cap
macermaore . (DVC) Stable and below 8%

Trading subject to the DVC as % of total turnover* Lit/Auction periodic as % of total monthly trading
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afme/ Block trades

Finance for Europe

Block trades: value traded 2 LIS (EURbN)
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Equity trading in the form of
block trades (traded above
the large in scale threshold)
recently normalised to a

quarterly total of EUR75bn
in Q3 2021.
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afme/

Finance for Europe

Valuations
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afme/ Price indices and valuation
multiples
Pri

ce indices of selected stock exchanges (31 Dec 2020 = 100) EurOpean eqUity share
e | oAk TfsEl0 NKKE2s prices have risen 10-20%
YtD as of late October 2021.
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afme/ Valuation ratios and im

Finance for Europe

plied volatility

Dividend payout ratio (Dividends/ Earnings per share)

Price-to-earnings (PE) ratio
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afme/ Appendix

Finance for Europe

% Change

1Q 21 2Q 21 3Q 21 2021 YtD 1Q 20 2Q 20 3Q 20 4Q 20 2020 FY e

Equity underwriting(€bn) 669 683 372 1724 259 528 457 509 1753
. wos 209 210 109 58 11 37 58 68 175
3

39%
395%
8%
-9%
60%
114%
70%
34%
81%

7 .
. Followonofferings 375 410 234 1019
. convertiblesecuriies 85 63 29 | 176

Mergers and Acquisitions (€ bn): completed 2869 269.4 2727 8290
 Euopeanoutbound 840 520 1285 2645
. CEwopeaninbound 394 669 500 | 1563
. muaFwopean 1635 1506 941 | 4082
Mergers and Acquisitions (€ bn): announced 3171 2733 350.7 9410 3633 8835
[

2300 363,
Emywmoverae | | [ | [ [ I I
 averageDaily(ebm) 806 744 689 | 746

I I

.6
Market Capitalisation of domesticlisted shares (€tn) [
 European (EU27,UKandSwitzerland) 155 164 168 | 168 6
. m7 10 M7 121 122 75 88 90 101 101
_ EwoZome 92 98 102 102

-6%

18%
20%
20%

Source: Dealogic, ECB, FESE, WFE, BigXYT, and local exchanges
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