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afme/ Key highlights

Finance for Europe

1Q 2019 YoY variation of European Equity activity

EU28 member countries and Switzerland
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Equity underwriting on European
exchanges accumulated a total of €25.3 bn
in proceeds in 1Q19, a 33% decrease from
the value originated in 1Q18 (€38.0 bn).

IPO issuance in 1Q19 decreased 94%
against the amount issued in 1Q18.

Completed Mergers and Acquisitions
(M&A) of European companies totalled
€208.9 bnin 1Q19, an increase of 6% from
the amount completed in 1Q18 (€197.8
bn).

The amount of announced M&A deals
totalled €166.4 bnin 1Q19,a 51%
decrease from 1Q18.

Equity trading activity on European main
markets and MTFs generated a total of
€2.6 tn in turnover value in 1Q19, a
decrease of 18% from 1Q18 (€3.2 tn)

Domestic market capitalisation of
European listed shares stood at€ 13 tn
at the end of 1Q19
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afme/ Lowest amountin IPO
" proceeds since 2013

Equity Issuance on European exchanges (EUR bn)
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Source: Dealogic

The significant decline in equity
underwriting (-33% YoY) was
driven by a 94% decrease in [PO

roceeds and a 17 decrease in
ollow-on offerings

Political uncertainty regarding the
future relationship between the
UK and the EU may have adversely
impacted the European equity
primary market as companies
delayed capital raising on UK and
EU27 exchanges to gather more
information on Botential
implications of Brexit on capital
markets.

Only 5 IPOs were issued on UK
exchanges during 1Q19— the

lowest quarterly number since
2009
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Follow-on offerings (EUR bn)
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IPO proceeds by industry (EUR mm): 1Q 2019

Closed End Funds 421.4

Professional Services
Healthcare
Telecommunications
Computers & Electronics
Finance

Machinery

Chemicals

Publishing

Source: Dealogic
*Finance includes SPVs

IPO proceeds (EUR bn)
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IPO proceeds by listing market (EUR mm): 1Q 2019
London Stock Exchange 534.0
Malta Stock Exchange 48.9
Borsa ltaliana-AIM ltalia 48.6
Brussels 27.5
London Stock Exchange-AIM 24.3
Vienna Stock Exchange 22.7
Stockholm 19.0
First North Stockholm 14.3
Paris - Alternext 7.9
First North Finland 6.0

Spotlight Stock Market

2.9
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afme/ Increase in IPOs withdrawn
or postponed

Number of IPOs withdrawn or postponed
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27 IPOs have been
postponed or withdrawn
during the last two quarters.

Market uncertainty in 4Q18
and political uncertainty

regarding the future
relationship between the UK
and the EU27 among the
factors behind the
postponement in [PO
issuance.
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PE-backed IPOs (€bn)

PE-backed IPO issuance (EURbn and % of total IPO) Private Equlty backed IPO
30 60% continued to decline in 2019
27.07 mmm PE backed —e— 0 total IPO issuance
PE companies contributed to

% 20% issue €7.8m in IPO proceeds
n during 1Q19, a significant

20 40% g decline from €1bn in 1Q18
i% and €1.25bn in 4Q18.

v - Market turbulence, political
£ uncertainty and long-term

0 W preference for companies to

stay private among the

10% factors behind the decline in
PE-backed IPOs

i N o i n 000

2013 2014 2015 2016 2017 2018 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18 1Q19

Latest 9 quarters

Source: Dealogic . . .
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afme/ Equity issuance by
T exchange during 1Q19

Equity underwriting on European exchanges: IPO, follow-ons and convertibles
(EUR bn): 1Q 19

LSE

12.44 LSE exchanges (main market

EURONEXT I 4.34 and AIM) led by total equity

SIX Swiss EE—— 2.2 it '
wiss 3 underwriting accumulating

Deutsche Borse  mumm—m—_— 2.21 a total of €12.4bn, followed
BME s 1.81

NASDAQ OMX mmmE 1.20
Borsa Italiana 1M 0.61
Warsaw SE 1 0.20
Cyprus SE 1 0.16
Malta SE 1 0.05
Vienna SE | 0.03
Spotlight Stock Market  0.010
ICAP  0.001

by Euronext exchanges and
SIX Swiss

Source: Dealogic _ _ _
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afme/ Equity issuance on Junior
markets
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Equity underwriting on European Junior markets (EUR bn)
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Equity issuance on Jr
exchanges fell 51%
compared to 1Q18,
accumulating a total of
€1.7bn in proceeds

[POs on Junior markets
totalled €0.1 bn in proceeds
in 1Q19, the lowest
quarterly amount since
2013.
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IPO proceeds on Jr European markets (EUR bn)
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IPO proceeds on Jr markets by industry (EUR mm, 1Q 19)

Finance

Professional Services
Computers & Electronics
Machinery

Chemicals

Publishing

T 30.0
T 29.6
I 27.5
I 7.7

I 34

209

Source: Dealogic
*Finance includes SPVs

LSE AIM led in IPO proceeds on Jr markets

IPO proceeds on Jr markets by exchange (EUR mm,
1Q19)

LSEAIM . 1,2451
NASDAQ First North [N 360.2
AlM Italia M 48.6
Alternext W 32.9
Frankfurt-Scale 0 23.4

Warsaw New Connect | 3.1

Number of IPOs on European exchanges by market value
of issuer (pre-deal value, 1Q19)

<€100m _19 38
€100m-€200m 1— 7

€200m-€1bn 2_ 9

®1Q2018 = 1Q2019
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afme/ M&A by acquiring party
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European M&A activity increased
6% against 1Q18, largely driven by
a 198% increase in inbound deals
(i.e. acquisition of European

companies buy non-European
® European outbound companies*)

APAC firms represented 77% of
the inbound deal value, a sharp

800 increase compared with 28% of
the 2018FY inbound value

°00 Outbound M&A (i.e. European
firms that acquired non-European
400 firms) stood relatively unchanged
with a YoY increase of 5% against
1Q18. American-targeted firms
represented 68% of the outbound
deal value. See geographic
breakdown on pages 17 and 18.

*EU28 and Switzerland

Completed M&A by acquiring party (EUR bn)
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Source: Dealogic
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afme/ M&A by type of deal
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Completed M&A by type of deal (EUR bn)
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Private Equity-backed M&A
activity (“Sponsor” deals)
declined 12.5% YoY, which
represents the lowest

quarterly amount since
2014
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afme/ Valuation multiples of
" European-targeted firms

Median transaction multiples: EV/EBIT and EV/EBITDA
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Source: Dealogic

Valuation multiples stood
relatively unchanged in
1Q19 compared with the
2018 average.

The median Enterprise
Value to EBITDA ratio
(EV/EBITDA)of targeted
firms stood at 13xin 1Q19,
compared to an annual
average of 11.2xin 2006-18.
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afme/ Healthcare lead by deal value
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Top 10 industries for completed M&A (1Q 2019, EUR bn)

Healthcare 92.7
Computers & Electronics nmsss———— 25.0
Real Estate/Property mmmmm 9.7
Dining & Lodging memmm 9.1
Consumer Products s 7.6
Utility & Energy mmmm 7.6
Insurance . 6.7
Telecommunications Wl 5.8
Transportation mEE 5.6

Mining mmm 5.2
Completed M&A transactions by deal value (EURbN)

Less than €100m -8']7_0.5 [ 1Q 2019 [ | 1Q 2018

€100m to 500m 25.1

€500m to 1bn 20.1

N
(&)
N

89.0
€1bn to 10bn 107.3

Over 216

Source: Dealogic

One “megadeal” (deal value
above €10bn) was
completed during 1Q19:
Takeda Pharmaceutical-
Shire plc

This deal represented 77%
of the total deal value in the
healthcare industry and
31% of the amount of
completed M&A
transactions in 1Q19
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afme/ APAC firms represented the largest proportion of
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Announced M&A (EUR bn)

400 1 340 339
350 4 329
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Completed inbound M&A by acquiring region (EUR bn, 1Q19)

Americas: 22.8

EU & Switzerland: 108.3
APAC: 83.6

-EMEA (Ex-EU & Switz.): 1.9

Source: Dealogic
Excludes intra EU deals

European inbound M&A activity

Withdrawn M&A (EUR bn)

350 - 320

300 258

250 -
183

200 ~ 160 162

150 - 131 119

Nl . L
O .
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205

Completed outbound M&A by target region (EUR bn, 1Q19)

Americas: 26.7

EU & Switzerland: 39.1

APAC: 9.6

EMEA (Ex-EU & Switz.): 2.81
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afme/ European integration: M&A between European

Finance for Europe

firms

Completed intra-European M&A activity (1Q 2019, EUR bn)

Austria
Belgium
EETED
Croatia
Cyprus
Czech Republic
Denmark
Estonia
Finland
France
Germany
Greece
Hungary
Ireland

Italy

Latvia
Lithuania
Luxembourg
Malta
Netherlands
Poland

Portugal

Acquiror Nationality

Romania
Slovak Republic

Slovenia

Spain

Sweden
Switzerland
United Kingdom
Total

Source: Dealogic. Cross-national activity above €1bn highlighted in dark green

Target Nationality
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4 73
143 180 123 | 1,140
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0
0 0 0
0 0 1,055
0 0
155 0 0 0 0 0 0 0 0 30 4,553
0 0 0 6 2 277
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0 2
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0 9 0 112 911
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0 300 0 33 104 0 94 0 1,899 [JE 99 11,492
97 40 155 | 3615 0 | 1,608 12322 | 4711 | 530 | 69 728 | 7,242 0 0 | 1055 0 | 3583 | 757 | 340 8 94 | 245 | 5894 | 7337 | 881 | 9586 | 61,489
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Secondary markets
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afme/ Market capitalisation of
" domestic listed shares

EUR tn
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Source: ECB, Datastream, FESE, NASDAQ OMX, LSEG, WFE, FESE, CEESEG, Bucharest
SE, WSE. Europe includes EU28 members states and Switzerland

The European market
capitalisation of listed
shares recovered from sharp
valuation losses observed
during 4Q18.

The European market
capitalisation of domestic

listed shares finalised 1Q19
at €13.0tn
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NASDAQ Nordics & Baltics
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afme/ Number of listed companies on European exchanges

Finance for Europe
Warsaw Stock Exchange
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Number of listed companies on European exchanges

Daily turnover value on European exchanges and MTFs
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Source: Cboe Global Markets, FESE, WFE, ECB and local exchanges. Listed companies excludes Vienna's global

*market represents order book transactions

segment and Spanish SICAVs



afme/ MIFID dark trading caps
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Number of equity-like instruments suspended from dark trading at the EU or venue
level
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Source: ESMA

In March 2018, ESMA published
the double volume cap (DVC) data
files specifying the securities that
surpassed the MiFID II limits of
total dark trading on EU venues

The number of banned
instruments from dark trading has
decreased during the last 12
months from 755 in March 2018
and from 1,262 in August 2018 to
342 in March 2019, as recently

banned instruments complete
their 6-month suspension period
started over 2018.

Due to concerns about disruptions
of the ESMA IT systems after
Brexit (expected initially for late
March 2019), ESMA will not
perform the DVC calculations in
April and May 2019. The

ublication will be resumed in

une 2019.
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afme/ MIFID dark trading caps

Finance for Europe

Number of equity-like instruments in the ESMA DVC files by ISIN location: The 342 instruments currently
Feb-19 Country ISIN Universe Suspended  Suspended  Suspended suspended from dark trading at
EU level TV level % Universe -
AT 87 2 0 29% the EU or trading venue level
o 2o . . oo represent 1% of the Universe of
- = . . I equity-like instruments on ESMA’s
DE 1155 7 2 1% February DVC files (2 6,905)
DK 556 21 4 4%
EE 2 ’ 0 0% By countries, 65 of the 342
FI 186 4 0 29% suspended instruments have UK
i Yoo o ) o ISINs (i.e. UK as the issuing
o 2 . - i country), which represents 3% of
HU 49 0 0 0% the 2014 UK ISINs registered in
IE 1037 24 0 2% .
o P ) ) 1% the ESMA DVC files.
LT 33 0 0 0%
LU 911 5 2 1% 166 of the suspended instruments
LV 28 0 0 0%
MT 35 0 0 0% have non-EU ISINs, or 48% of all
iy 2 ° 0 oo suspended instruments at the EU
PT 65 0 0 0% and trading venue.
RO 375 0 0 0%
SE 1290 6 4 1%
SI 100 0 0 0%
SK 51 0 0 0%
source: ESMA U Equity Primary Markets and Trading Report — Q1 2019 /24




afme/ Decline in the number of instruments on ESMA’s double
rreetrie volume cap files (114 with Swedish ISINS)

Dark trading as % of total turnover*

Number of equity-like instruments (ISINS) registered on
ESMA’s DVC files
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Source: ESMA, Cboe Global Markets and Fidessa
*market represents order book transactions
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afme/ Block trades
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Block trades: weekly turnover on European selected venues

The average weekly
turnover in the form of block
trades on selected European
venues™® has increased from

‘ €3.0bnin 1Q17 to €5 bn on

€ Billions

average during 1Q19

S RPN WPH U 0O

o e SMHMMHHHH According to Fidessa data,

"""""""""""""" N the percentage of dark

ark traded as LIS blocks (%) traded as large-in-scale (LIS)
blocks on selected venues™

>0 declined from c50% in 2Q18

0 and has recently stabilised

0 to c30% since 3Q18.

20

10

o —b/——-mm—am>m m™>—m——T—T—T—T—T1 * Venues include CBOE dark, CBOE BXE, CBOE LIS,
N N e s g g Liquidnet, Posit, Turquoise Plato, and UBS MTF
SRR SEVEEEEEEEH TR

Source: Fidessa _ _ _
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afme/ Block trades
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weekly trade count by listing market
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The share universe for the report is taken from the ESMA Shares admitted to trading on EU Regulated Markets register.



afme/

Finance for Europe

Valuations
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afme/ Price indices and valuation
multiples

Price indices of selected stock exchanges (31 Dec 2018 = 100)

120

Increase during the year in
valuation multiples and
equity share prices as

—DAX 30 —FTSE 100 ——NIKKEI 225
—S&P 500 ——IBEX 35 —CAC40 .y s .-y .
90 - - - -~ . 3 . market volatility conditions
e E g b stabilise.

Price-to-book ratio of Stoxx 600 constituent shares and EU

average
2.2 ——EU (Reuters Composite) - 2.2 .
20  —STOXXEUROPE 600 2 European equity shares

v %% L8 indices rose between 10%
- o (IBEX35) and 14% (CAC40)

12 12 during 1Q19.
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Source: Datastream
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afme/ Valuation ratios and implied volatility

Price-to-earnings (PE) ratio Dividend payout ratio (Dividends/ Earnings per share)
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afme/ Appendix
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1Q 19 2Q 19 3Q 19 4Q19 | 2019 FY 1Q 18 2Q 18 3Q18 4Q18 | 2018 FY

123.3

. wos 08 . | . 08 346
. Follwonofferings 184 | | 184 117 786
 comvertiblesccuriies 61 | | | 61 12| 101

Mergers and Acquisitions (€ bn): completed 2089 2089 1978 3278 1967 3342 10565
. Euopeanoubound 392 | | | 392 2227
. Euopeanimbound 1083 | | | 1083 2736
 mwaFuwopen 615 | | | 65 5602

Mergers and Acquisitions (€ bn): announced | 1664 1664 3396 3392 2039 1908 10736

Equity turnover value (€@) 263 26 320 300 269 299 119
. voMarkes 208 21 95
. omws o0ss| | | | 05 24

Market Capitalisation of domestic listed shares (€ tn) _—_- _—_

 Furopean (EU28andSwitzerland) 130 | | | 130 117
. BU2s M5 | | 115 104
___ FwoZoe 77 | 77 8 80 80 70 70

Source: Dealogic, ECB, FESE, WFE, Cboe Global Markets and local exchanges

% Change YoY

-33%
-94%
-17%
57%
6%
5%
198%
-50%
-51%
-18%
-19%
-13%
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