
VC funds are  
too small and  

re-invest in too  
few rounds of  

financing.

Cross-border 
investment difficult 
due to incoherence 
between Member 

States tax  
incentives.

Insufficient exit 
opportunities 
for BA and CF.

Unclear legal 
framework and 

market  
practices.

With more start-
up equity, instead 
of loans, chances 
of success could 

be boosted.

43% of new EU 
companies survive 

after the first 5 years 
of business (vs. 
50% in the US).

Given the complexity 
of the IPO process 

and the costs of listing 
for smaller issuers, 

origination has remained 
subdued since the 2007 

financial crisis.

In Europe, only 
23% of EU IPOs has 

market capitalisation 
between €200m and €1bn 

compared to 48% in the 
US (103 companies 
compared to 271). 

Lack of awareness 
of VD means it is 

underused by venture 
capital-backed firms.

Only 5% of VC 
backed companies 

obtain VD in the  
EU vs. 15-20% 

in the US.

European 
VC fundraising 

and investments 
are worryingly low 

compared to  
the US. 

Pension funds 
do not invest 
enough in VC. 

EU VC backed 
companies 

received €1.3m on 
average vs. €6.4m 

in the US (in 
2007-2015).

Only 10% of VC 
funding came from 

pension funds in 
2014 compared to 

29% in the US.

EU cross-border 
BA activity low 

(between 0% and 8%) 
compared to the US 

(11.3% to  
41.5%).

Start-ups in 
many Member 

States do not have 
access to this 

channel.
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The European funding escalator and “climbing wall”
The bottlenecks facing Europe’s high growth businesses  
in accessing different sources of risk capital

Stage 4: “Next Push” (e.g going public)

Stage 3: Mid-cap/expansion phase

Stage 2: Seed/Early growth

Stage 1: Inception (R&D/ideas)

AFME has published a new report, “The Shortage of Risk Capital for Europe’s High  
Growth Businesses”. This report was authored by AFME with the support of 12 other  
European organisations representing different stakeholders involved in risk capital.


