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2023 YtD variation of European Equity activity
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European IPOs and M&A remain subdued

Equity underwriting on European exchanges for
the first three quarters of 2023 rose 15% year-to-
date (YtD) on the back of stronger secondary
equity offerings and issuance of convertible
securities.

The large percentage increase in convertibles,
however, is relative to a record-low year as 2022
exhibited the lowest issued amount on records.
The issued amount for 2023YtD stands as the
third lowest in over a decade.

[POs continued subdued with €6.2bn issued in the
first three quarters of 2023. This represents a
decline of 54% against the same period of 2022
and the lowest year-to-date (YtD) since 2012.

Mergers and Acquisitions (M&A) during the
first three quarters of the year declined when
measured as announced value (-37% YtD) and
when measured as completed value (-48% YtD).

Average daily equity trading on European main
markets and MTFs stood at €74.6bn in the first
three quarters of 2023, a 12% decrease compared
to the same period of 2022. Q3’23 saw the second-
lowest quarterly turnover ratio in our records
(since records began in 2017).

Domestic market capitalisation of European
listed shares stood at €15.3tn at the end of
Q3’23, a 4% increase from the value observed at
the end of 2022 €14.7bn).

/ 2




afme/ Contents

Equity Issuance

European SPACs and D-SPACs
Mergers & Acquisitions
Secondary Markets

Equity market structure
Valuations

Appendix

11
14
21
26
33
36



afme/

Finance for Europe

Equity iIssuance

Equity Primary Markets and Trading Report — Q3 2023 / 4



afme/ Equity capital raising
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Equity capital raising on European
exchanges totalled €20.3bn in
Q3’23,a 12% decline from €23.2bn
Equity Issuance on European exchanges (EUR bn) in Q3’22 and a 26% decline
compared to Q2’23.

On a year-to-date basis, equity
issuance has increased 15% on the
back of stronger secondary

| offerings. The increase, however, is
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relative to a year of low equity
ital raising as the issued amount
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hand chart, qzuarterly equity capital
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quarterly

avg [POs accumulated €3.8bn in deal
value in Q3’23, of which 47% was
from a single deal. Notwithstanding
this abnormal deal, IPOs in Q3’23
declined 60% YoY and accumulate a
year-to-date decline of 54%
compared to the first three quarters

of 2022.
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IPO proceeds (EUR bn)

Follow-on offerings (EUR bn)
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IPO proceeds by industry (YtD:Q3, EURbN)
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IPO proceeds by listing market (YtD: Q3 EURmMm)
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afme/ LSE leads in equity
ISssuance

Equity underwriting on European exchanges: IPO, follow-ons and convertibles
(YtD: Q3 EUR bn)
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markets

Equity underwriting on European Junior markets (EUR bn)
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Equity issuance on Junior
exchanges accumulated a
total of €0.8bn in total
equity capital raised during
Q3’23,a46% decline from
€1.5bn in Q2'22.

Junior exchanges are venues
with less onerous listing
requirements which
facilitates equity capital
raising by small and medium
enterprises and younger
companies.
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IPO proceeds on European Jr markets (EUR bn)
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SPAC IPOs: Europe and the US in
numbers

US SPAC IPOs (EUR bn and % of total IPOs)
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Special Purpose Acquisition
Companies (“SPACs”) are
companies formed to raise capital
in an initial public offering (“IPO”)
with the purpose of using the
proceeds to acquire an unspecified
business or asset to be identified
after the IPO. A SPAC is generally
intended to permit the target
company to go public without
engaging in a traditional IPO.

SPAC IPOs have significantly
declined globally in volume and
value.

In Europe, SPAC IPOs have visibly
declined from €3.2bn in Q2’21 to
no dealsin Q1°23 and €0.003bn in
Q2’23 and no deals in Q3’23.
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De-SPACs: Europe and US in
numbers

US de-SPACs: Announced deal value in EUR bn and % of total M&A

0,
600 mmmm De-SPAC (€bn deal value) 20%

500 «0-1, Total M&A (Right)

15%
400

300 10%

200
5%
100

2017 2018 2019 2020 2021 2022 Q1 Q2 Q3 Q4 Q1 Q2 Q3
2022 2023

European de-SPACs: Announced deal value in EUR bn and % of total M&A

80 6%
20 mmmm De-SPAC (€bn deal value)
==0==0p Total M&A (Right) 5%

60

0,
50 4%
40 3%
30 2%
20

0,
10 I I 1%

2017 2018 2019 2020 2021 2022 Q1 Q2 Q3 Q4 Q1 Q2 Q3

Source: Dealogic

SPACs are formed with the sole
intention of acquiring a target
company or asset in a de-SPAC
transaction.

De-SPACs have also decelerated
globally both in volume and as a
proportion of total M&A.

In Europe, de-SPACS represented
0.7% of the total M&A value
announced during Q3'23, below
the proportion observed during
2021 (5%) and below the 2022FY
average (1.4%).
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during the quarter

Completed M&A by type of deal (EUR bn)
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European™ M&A activity
continued the gradual
decline during Q3°23
accumulating €113bn in
deal value (from €279bn in
Q3'22).

The completed deal amount

represents the quarterly
lowest since Q1°12 and the
lowest on records for the
third quarter of the year.

*EU, UK and Switzerland
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Completed M&A by acquiring party (EUR bn) The decline in inbound M&A (i.e.,
1400 European outbound acquisition of a European
company by a non-European
company) has been particularly
346 1o, pronounced.
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afme/ Tech and energy lead by deal

Finance for Europe V aI ue Durin thg first three quarters of the
year, four “megadeals” (deal value
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Announced M&A (EUR bn)

450 399
400 363
350 3415 P 332 327 317
278
300 bas o 2425 258 3,
250 [T197 207202 179 201 213 g6
200 160 164
150 109 112
100
50
0
N M F A ANMOFAANNOIF A NNF ANNFANNMIF A N M
odeodeodododododododododododododododododododododolodod
ININDNOO 0O 00O OO O OO O " A "4 A AN N NN MMM
™ o e e e = AN AN AN AN AN AN AN AN AN AN NN NN N
O O O O O O O O O O O O O O O O O OO oo o o o o o
AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN NN NN AN

Completed inbound M&A by acquiring region
(EUR bn, YtD 2023)

Americas: 69.9

APAC: 22.9 |

EMEA: 11.7

Source: Dealogic

EU+UK+Switz.: 104.5

Withdrawn M&A (EUR bn)

250 2114 222
190
0 169 150 151
140 13
150 5126
121 107
83
100 &7 "
0 |35 33 44 35,5 31
11
, L I L

N F 4 NN N FT A AN N F 4 AN MM FA NN F A NN F NN
[edeododododododododiodododiodiodododiodiodododiododododod
N IN GO 0O 0O 0O OO OO O O O O OO W ™ = = N AN N NN N N
™ o o e o = = AN AN AN AN AN AN AN NN NN NN NN
O O O O O O OO OO oo o oo oco oo oo oo oo
AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN NN NN NN NN NN

Completed outbound M&A by target region
(EUR bn, YtD 2023)

Americas: 82.2

EU+UK+Switz.: 101.9

APAC: 10.7 1

EMEA: 9.0 8

Equity Primary Markets and Trading Report — Q3 2023 / 18



afme/ V&A regional growth

Finance for Europe

Regional M&A trends: completed deal value (YtD, Q3, EURbN)
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afme/ European integration: M&A between European
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firms

Completed intra-European M&A activity (2023 H1, EUR bn)

Target Nationality

A B R D R D R P RO OTA
A 3,065 504 830 12 460 4,870

Belg 12| 4,468 8 4,487

Bulg 35 35

; 31 11 42

74 74

810 706 9 B 1,057 115| 2,846

De 3,685 236 10 12] 265 BN 1,145 5,383
0 136 11 9 155
) d 154 4,118 37 411 24 13 5822
— 60 28 88| 35,488 RN N 1,734 75 5 4%/ 134 25 71,939
(q¥] 100 108 1 450 30,631 7 I o 104 2,272 IV
(e 70 1,208 | 1,372 [ 2,650
9 g 1,733 36 30 4 900 2,703
) 34 1,447 19 5 550/ 2,064
qy] 180 228) 256 JERER) 84 1,843 7,659 671 5 21| 12,059
Z 57 57
< 234 234
o p— 110 12 194 70 125 113 129 753
— 0
5 47 46 9,048 358 200 209 5 242 28480
o 4 3,500 10 70| 3,584
il P 9 25 13 678 724
< | 3 245 248
29 29

24 24

14 1 4 145 13 519 1 9,712 218 79| 10,745

29 120 31 90 63 38 2 163 678 436 7,477 74| 222 9484

3 160 4 17 19| 21,084 1| 33016

ado 942 2 150 m 30 23 27 583|713 7 124|863 39 53 280 687 78| 52,909 64,393

0 4,034 5,646 35| 212|294 706 9,895 285 4,551 38,800  43,116| 1,382 2,606 4,750 14,485 57/ 255 233  182| 36,426 6,729 733 1,856 81|  924| 15,973 10,011 38,233| 68,936, 311,425

Source: Dealogic. Cross-national activity above €1bn highlighted in dark green

Equity Primary Markets and Trading Report — Q3 2023 / 20



afme/

Finance for Europe

Secondary markets
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afme/ Market capitalisation of
" domestic listed shares

EUR tn
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afme/ Number of listed companies on European exchanges
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afrne/ Bid-ask spreads for selected
Finance for Europe European Indices

Market spreads in basis points for selected equity indices (Primary venue, value weighted
average spread, €5k)
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Source: BigXYT

Bid-ask spreads for selected
European equity indices
continued to fluctuate
around the levels observed
since the start of the year.

Equity Primary Markets and Trading Report — Q3 2023 / 24




afme/

Finance for Europe

29000
28000
27000
26000
25000
24000
23000
22000
21000

Average daily equity

Fewer listed companies and medium-term
decline In turnover ratio

Number of equity-like instruments (ISINS) registered on
ESMA’s DVC files

Dec-18 Dec-19 Dec-20 Dec-21  Dec-22  Apr-23  Jul-23  Nov-23

turnover value on European

exchanges and MTFs (EUR bn)**

140
120
100
80
60
40
20
0

Dec-19

Feb-20
Apr-20
Jun-20
Aug-20
Oct-20
Dec-20
Feb-21
Apr-21
Jun-21
Aug-21
Oct-21
Dec-21
Feb-22
Apr-22
Jun-22
Aug-22
Oct-22
Dec-22
Feb-23
Apr-23
Jun-23
Aug-23
Oct-23

Source: BigXYT, FESE, WFE, ECB and local exchanges. *Listed companies excludes Vienna’s global
segment and Spanish SICAVs. **Adjusted for transactions not contributing to price formation
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afme/ Equity market liquidity
Finance for Europe Ian dscape

Share of Pan-European trading volume (EU, UK, Switzerland, Norway) by trading
mechanism, Q3 2023

33%
Adjusted for transactions 27, SI, 16%
not contributing to price

formation
Off-book (on On-
exchange), 18%
venue
Subject to t ) 0
double volume Auction, 18% /3%
cap, 5%
Lit order
book, 22%
OTC, 36%
\ On-
Unadjusted Off- venue
venue 50%
5 0% Auction, 12%
Subject to the
double
Source: BigXYT. Percentages may not add up due to rounding. SI, 14% -book (on volume cap,

exchange), 12% 4%

Lit order book,

According to BigXYT data, on-
venue trading represented 73% of

the total addressable liquidity in
Q3 2023.

Volume traded off-venues, on
systematic internalisers and pure
OTC, represent the remaining 27%
of the volume of the total
addressable liquidity. See top
chart.

The bottom chart shows the
European liquidity split without
distinguishing between what
liquidity is addressable and what
is non-addressable. That is,
without adjusting for trades that
do not contribute to price
formation.
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afme/ Equity market liquidity
Finance for Europe Ian dscape

Share of Pan-European trading volume (EU, UK, Switzerland, Norway) by trading mechanism,
(% and EURbn per month)
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afme/ MIFID double volume cap

pinanee for Burope (DVC) The Double Volume Cap (DVC)
mechanism seeks to limit equity
trading under the reference price

waiver and the negotiated

Number of equity-like instruments suspended from trading subject to the DVC at the transaction waiver on EU venues.
EU or trading venue level

ESMA ﬁublishes on a monthly
basis the list of instruments
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896 trading thresholds.
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MIFID double volume cap
Qnm/([)vc)

Number of equity-like instruments on ESMA DVC files by ISIN location: The 241 instruments Currently
suspended under the DVC at the EU

Nov-23 Suspended .
Country ISIN Universe  wbonded - Suspended o, counery or trading venue level represent 1%
universe of the equity-like instruments on
AT 81 2 1 4% ) .
BE 237 3 0 1% ESMA's ]uly 2023 DVC files (28,124).
BG 256 0 0 0%
oY 107 2 0 29% 166 of the 241 suspended
o o o 0 o instruments have EU ISINs (or 69%
DK 694 9 12 3% of the total number of suspended
- o g ; oy instruments). This represents an
FI 218 10 5 7% increase from 126 instruments
s o = : AL suspended in December 2022 (23%
HR 104 0 0 0% of the total).
HU 75 0 0 0%
& 2125 1 3 1% 2 (or 1%) of the 241 suspended
X ° 5 o instruments have UK ISINs. This also
LT 28 0 0 0%
LU 1187 3 0 0% represents the fewest UK ISINs DVC
= e . . o suspended since 2018, which
NL 256 5 3 3% compares with 596 UK instruments
L ol 0 ’ oy suspended in February 2022.
RO 358 0 0 0%
i e e o o 73 (or 30%) of the suspended
SI 134 0 0 0% instruments have non-EU+UK ISINs
= = - - = at the EU and trading venue level.
Source: ESMA GB 1250 0 2 0%
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Lit/Auction periodic as % of total monthly trading*
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Block trades: value traded 2 LIS (EURbnN)

160
140 135 136 Equity trading in the form of
. block trades (traded above
120 .
1o the large in scale threshold)
100 » sl |7 stood at €84bn in Q3’'23,
86 86
N neea o e . around the same level
. 1 observed in Q2’23.
60 5o 51 c .
v Temporary increases in
40 . c
trading in the form of
20 blocktrades coincide with
) periods of abnormal market
TTYETEYEEELEIEEELELOLRORE SR volatility.

Source: BigXYT
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Valuations
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afme/ Price indices and valuation
multiples

Price indices of selected stock exchanges (31 Dec 2022 = 100)
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plied volatility

afme/ Valuation ratios and im
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1Q 23 2Q 23 3Q 23 4Q23 | 2023 YtD 1Q 22 2Q 22 3Q 22 4Q 22 2022

Equity underwriting(€bn) 285 275 203 763 167 263 232 229 891
. wos 10 13 39 | 62
. Followonofferings 227 243 134 | 605
. Convertiblesccurities 48 19 30 | 96

Mergersand Acquisitions (€bn): completed  177.0 1745 1136 4652 3295 2918  279.7 2786 1179.6
. Curopeanoutbownd 370 280 276 926
. Euwopeaninbound 385 335 231 | 951
~ mtraFwopean 1015 1130 630 | 2775
Mergersand Acquisitions (€bn): announced  112.0  213.0 1859 5110 2582 3168 2341  163.6 9727

Equity turnover value I I A I I

I I
 AverageDaily(€bm) 833 764 642 | 746 6
[
 Furopean(EU,UKandSwitzerland) 158 159 153 | 153
- m -
7

9
Market Capitalisation of domesticlisted shares (€tn)
B 114 114 108 108 113 99 o4 104 104
_ BwoZome 96 97 92 92

Source: Dealogic, ECB, FESE, WFE, BigXYT, and local exchanges

% Change
YtD
15%

-54%
23%
167%
-48%
-25%
-62%
-47%
-37%

-12%

4%

5%
5%
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Contacts Disclaimer and Methodology

London Office Brussels Office Frankfurt Office

Level 10, 20 Churchill Place, Rue de la Loi, 82 Neue Mainzer Strafde 75,
London 1040 Brussels 60311 Frankfurt am Main,
E14 5H] Belgium Germany

United Kingdom +32(0)2 788 3971 +49 69 153 258 963

+44 (0)20 3828 2700

Follow AFME on Twitter You - N :
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