afme/

Finance for Europe

20Q 2020

Equity Primary
Markets and
Trading Report

European market data
update




afme/ Key highlights

Finance for Europe

1H 2020 variation of European Equity activity
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Secondary equity offerings
support the COVID recovery

The first half of 2020 (1H 2020) saw an
increase of 22% YoY in equity
underwriting on European exchanges.
Equity underwriting includes issuance of
[POs, follow-ons and convertible securities.

In 1H 2020 follow-on offerings rose 50%
YoY, the largest 1H amount since 2017.

IPO proceeds decreased 59% YoY, with the
lowest 1H number of IPOs since 2009.

Completed Mergers and Acquisitions
(M&A) of European companies totalled
€331.2bnin 1H 2020 a 24% decrease from
the amount completed in 1H 2019
(€433.3bn).

The amount of announced M&A totalled
€315.5bnin 1H 2020 a 21% YoY decrease.

Average daily equity trading activity on
European main markets and MTFs rose
28% YoY in 1H 2020.

Domestic market capitalisation of
European listed shares stood at €12.3tn
at the end of June 2020, a 15% YtD
decrease from €14.5 in at the end of 2019.
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afme/ Increase in equity raising
to support the recovery

Equity Issuance on European exchanges (EUR bn)
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The year-on-year (YoY)
increase in equity
underwriting (22%) was
driven by a 50% increase in
follow proceeds and a slight
1% increase in convertible
securities.

[PO issuance on European
exchanges during 1H 2020
totalled €4.9 bn— the
lowest 1H amount since
2012 (€4.3 bn) and the
lowest 1H volume since
20009.
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IPO proceeds (EUR bn)

Follow-on offerings (EUR bn)
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PE-backed IPO proceeds (EUR bn)
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Fafme/ Food and Beverage IPOs led by capital raised
" dueto asingle large deal

IPO proceeds by industry (EUR mm): 1H 2020

Food & Beverage 2,595.0
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Professional Services
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Construction/Building | 2.9

Finance | 2.4
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afme/ LSE led 2019 equity
" issuance

Equity underwriting on European exchanges: IPO, follow-ons and convertibles
(EUR bn): 1H 2020
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Equity underwriting on European Junior markets (EUR bn)
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In 1H 2020, equity issuance on
Jr exchanges rose 1% YoY,
accumulating a total of €4.7bn
in proceeds.

Large increase in follow-on
offerings in 2Q 2020

accumulating €3.1bn in equity
capital, the largest quarterly
amount since 1Q 2015

[POs on Junior markets totalled
€334mm in proceeds in 1H

2020, the lowest 1H IPO
amount since 2013.
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afme/ LSE AIM led IPO proceeds on Jr markets
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IPO proceeds on European Jr markets (EUR bn) IPO proceeds on Jr markets by exchange (EUR mm, 1H 2020)
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Mergers and Acquisitions (M&A)
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afme/ M&A by acquiring party
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European M&A activity

Completed M&A by acquiring party (EUR bn) decreased 249% YoY in 1H
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afme/ M&A by type of deal
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Completed M&A by type of deal (EUR bn)
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Private Equity-backed M&A
activity (“Sponsor” deals)

totalled €105bn in 1H 2020,
a decline of 12% against 1H

2019.

The 2Q 2020 PE-backed
completed M&A amount was

the lowest quarterly value
since 2Q 2014.
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afme/ Healthcare led by deal value
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Top 10 industries for completed M&A (1H 2020, EUR bn)

Computers & Electronics

Real Estate/Property I 37.4
Healthcare N 36.5
Utility & Energy I 24.5
Telecommunications I 21.1
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Finance N 10.4

Completed M&A transactions by deal value (EURbN)
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233
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74.5

One “megadeal” (deal value
above €10bn) was

completed during 1H 2020

* Acquisition of Computers

& Electronics company
Stars Group Inc by Flutter
Entertainment plc
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afme/ Lowest amount of announced M&A in records

Finance for Europe

Announced M&A (EUR bn)
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afme/ Completed deal value declines
Finance for Europe aCI’OSS Europe

Regional M&A trends: completed deal value (EURbN)
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afme/ European integration: M&A between European
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Market capitalisation of
domestic listed shares
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The European market
capitalisation of listed
shares has only partially
recovered in 1H20 following

the sharp decline in
company valuations

following the COVID-19
outbreak.
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afme/ Number of listed companies on European exchanges
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afme/ MiFID dark trading caps
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Number of equity-like instruments suspended from dark trading at the EU or venue The Dou_ble Volume C_ap_(DVC
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B A A A A A A A A A o ang pIC
5 EE:3 2333 E3 3252223535522 565 ;2 IRMIEEIGIGE
= < 5 =" < »w @ z A -~ &®m =2 < 5 =" & »n © z A -z =<5 ="
Number of equity-like instruments with revoked DVC suspensions at the EU or venue g?g;gﬁ%?g&?{;?ﬁ%;ggig%tﬁaS
level E
recently stabilised at between
35 30 300-400 instruments suspended
%0 . wEUlevel  mTV level at the EU or trading venue level
2 (from above 1,200 in Aug-18). See
20 top chart.
15 11 :
0 fo Revoked suspensions of
I SO P | IETE T . 3 2 Erevmuslybanned instruments
0 I 0 0 0 0 0 0
0 (R LI B L SR B - - A i ave become, most recently,
7293222229223 9228223285388588%F% uncommon and infrequent. See
22223882825 85F22288228¢¢% 223232 bottom chart.
Source: ESMA
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Number of equity-like instruments on ESMA DVC files by ISIN location: The 317 instruments currently
Jul-20 Countey SN Uiverse SWPOMdSd  Suspended — Suspended suspended from dark trading at
T - " n T the EU or trading venue level
BE 377 2 0 1% represent 1% of the Universe of
BG 308 0 0 0% . . . )
oY 113 0 0 0% equity-like instruments on ESMA’s
CZ 26 0 0 0% g
oF Leo ; . o July DVC files (27,208).
DK 657 16 6 3% .
EE 26 0 0 0% By countries, 114 of the 317
- i . . o suspended instruments have UK
FR 1096 5 L 1% [SINs (i.e. UK as the issuing
GB 1975 108 6 6% .
GR 244 0 0 0% country), which represents 6% of
" o . . oo the 1975 UK ISINs registered in
IE 1110 15 15 3% the ESMA DVC files.
IT 448 3 0 1%
0o o : : oy 97 of the suspended instruments
L7 it L : 0% have non-EU28 ISINs, or 31% of
MT 37 0 0 0% .
NL 215 3 0 1% all suspended instruments at the
PL 775 0 0 0% 2
o s ) . o EU and trading venue.
RO 367 0 0 0%
SE 1512 7 2 1%
SI 158 0 0 0%
S ESMA SK 52 0 0 0%
ouree: Non-EU 14779 81 16 1% Equity Primary Markets and Trading Report — Q2 2020 /23
Total 27208 264 53 1%
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volume cap files

Dark trading as % of total turnover*

Number of equity-like instruments (ISINS) registered on

ESMA’s DVC files
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Block trades: value traded 2 LIS (EURbn) The average Weekly

2Q20 from €134.7 bn in

160
140 e turnover in the form of block
120
100 . 922 trades (traded above the
50 790 822 823 : 778 yg 82.1 l !
593 arge in scale threshold)
60 467 498 509 49.3 3 .
2 recently stabilised to a
20 quarterly total of €82.1 bn in
0

2017-Q1 h
2017-Q2 |
2017-Q3 |
2019-Q1 |G

2020-Q2

1Q20.
60% ACCOFding fo BngYT data;

Proportion of dark traded as LIS blocks (%)

50%

the percentage of dark
traded as large-in-scale (LIS)
blocks has stood relatively
unchanged during the year
at 30-40%.

40%

30%

20%

10%

0%

2017-Q1
2017-Q2
2017-Q3
2017-Q4
2018-Q1
2018-Q2
2018-Q3
2018-Q4
2019-Q1
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2019-Q3
2019-Q4
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Source: BigXYT
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Price indices of selected stock exchanges (31 Dec 2019 = 100) Partial recovery in priCe

110 - - indices and valuation

100 ==y multiples after the sharp
90 . c
50 decline observed in March
70 < 2020 following the COVID-
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Price-to-book ratio of Stoxx 600 constituent shares and EU European equity indices

average

22 - ——EU (Reuters Composite) - 2.2 deCreaSEd between 7%

20  STOWEUROPEGID STEN  (DAX30) and 24% (IBEX35)
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L during 1H 2020.
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1Q 20 2Q20 2020 YtD

Equityunderwriting (€bn) 258 528 786
. wos 11 37 | 49
 Followonofferings 220 417 | 637
 Comvertiblesecurities 27| 74| | | 101

Mergers and Acquisitions (€ bn): completed --
. Euopeanoutbound 379 477 | | 855
 CEuwopeanimbound 359 217 | | 577
 mwaFuopean 1098 782 | | 1880

Mergers and Acquisitions (€ bn): announced | 2099 1056 | 3155

Equity trading value (€ bn)

Euro Zone

Source: Dealogic, ECB, FESE, WFE, BigXYT, and local exchanges

1Q 19 2Q 19 3Q19 4Q19 | 2019 FY

254 390 220 300 1163
08 w1 39 59| 216
774
172

2326 2008 2698 2101 9132
1753
2363
5016
1581 2387 2478 2904

% Change 1H

22%

-59%

50%
1%

-24%
-6%
-63%
1%
-21%

v1
o
ey

145 | 145
100
78 79 82 86
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