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aan / K ey h | g h I | g h tS Strong year across the equity cycle

Finance for Europe . o
Equity underwriting on European exchanges

rose 29% in 2021 compared to 2020 and 94%
vs 2019.

The increase was driven by an exceptional year
for IPOs, with the highest annual issued

2021FY variation of European Equity activity

EU member countries, UK and Switzerland

0 amount since 2007. Private Equity (PE) exits
_%D Total "29 /o via [POs represented 35% of the year total,
2 ‘g’ IPOs 293% with a record high for PE-backed IPOs.
=
o & i . SPAC IPOs reached €7.4bn in 2021,
- é Follow-ons L o% representing 11% of total IPO volume (3% in
= Convertibles -34% Il A
Total: announced 5204 Completed Mergers and Acquisitions (M&A)
exhibited the highest deal value amount since
Total: completed 69% 2007, with record outbound purchases by
< _ European companies and record PE-backed
02?5 Domestic (completed) T 51% acquisitions.
Outbound (completed) I 103% De-SPAC acquisitions represented 5% of the
total announced M&A volume in Europe in
Inbound (completed) U 82% 2021 (2% in 2020).
I~ : 0
2¥ Europe (EU, UK & Switzerland) .. 21% Average daily equity trading activity on
< 2 EU B 0% European main markets and MTFs stood at
= O ’ €87.2bn in 2021, 5% below the average daily
Equity trading (Average daily) -5%‘. observed in 2020.

Domestic market capitalisation of European
listed shares stood at €17.2tn at the end of

December 2021, a 21% increase from €14.2 at
Source: Dealogic, ECB, FESE, Datastream, WFE, CBOE Global Markets and local exchanges the end of 2020. / 2
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afme/ Increase in equity raising

o support the recovery Equity capital raising on

Equity Issuance on European exchanges (EUR bn) EurOpean EXChangES rose
29% against 2020, with

250 ~
Convertible securities . .
20 18 . 1POS €225bn in proceeds during
. . B = Follow-ons the year, the highest annual
o amount since 2015.
o 41 27 [
22
150 -
26 23 11 19 :
» 17 [PO issuance saw the best
| 15 . c
oo 1 = pgrformlng year since 2007,
| ' , . with a total of €69bn in
50 | 3 9 N 2 proceeds in the primary
’ market.
" 2012|2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 {1Q 20/2Q 20/3Q 20{4Q 20/1Q 21|2Q 21|3Q 21|4Q 21
Last 8 Quarters

Source: Dealogic . . .
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afme/ Record year for PE-backed exits via IPO
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Follow-on offerings (EUR bn)
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afme/ Computers and Electronics lead by IPO

Finance for Europe

IPO proceeds by industry (EUR mm): 2021FY

Dealogic. Finance includes SPVs and SPACs

proceeds

Computers & Electronics

Finance
Auto/Truck
Healthcare
Transportation
Retail

Construction/Building

Consumer Products
Telecommunications
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Real Estate/Property
Utility & Energy
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Publishing
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Metal & Steel
Government

1193
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20
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15

21,283
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afme/ LSE Main market leads in
" equity issuance

Equity underwriting on European exchanges: IPO, follow-ons and convertibles
(EUR bn): 2021FY
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Source: Dealogic

The LSE Main Market led by
total equity underwriting

accumulating a total of
€46.2bn during 2021FY,

followed by Frankfurt Prime
(€34.7bn) and NASDAQ-
Stockholm (€20.3bn).
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afme/ Equity issuance on Junior

Finance for Europe
p markets In 2021, equity issuance on Jr
exchanges reached a
Equity underwriting on European Junior markets (EUR bn) multiannual record hlgh, with
€22.7bn in total equity capital
raised during the year, the

» m Follow-on highest annual amount since
20 B [POs 2007.

Convertibles Junior exchanges are venues
with less onerous listing
03 requirements which facilitates
11 00 equity capital raising by small
10 05 01 and medium enterprises.

09 0.5

25

15

0.6

All forms of equity capital
01 13 0o . - raising (IPOs, follow-ons, and

8.6 0.0
5.9 59l 6.0 : 0.0

43 0.0 o
3.6 - 3.6 3.9

convertibles) rose during the
year, with an extraordinary
amount for convertibles
issuance at €1.8bn, the largest
amount on records.

3.0

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021|1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21

Last 8 Quarters

Source: Dealogic . . .
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afrne/ Tech companies lead IPO issuance on Jr markets

Finance for Europe

IPO proceeds on European Jr markets (EUR bn) IPO proceeds on Jr markets by exchange (EUR mm, 2021FY)
4.0 First North Stockholm 3,786.2
3.5 LSE-AIM e mm——  3,727.6
3.0 First North Finland s 3947
25 AIM Italia m——— 7724
20 First North Denmark mm 167.1
15 Frankfurt SE-Scale = 135.4
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IPO proceeds on Jr markets by industry (EUR mm, Number of IPOs on European Jr markets
2021FY)
Computers & Electronics I 4,209.9 Textile NI 115.0 90
Healthcare Hmm—— ] 233.2 Consumer Products I 85,1 80
Finance M 814.0 Mining I 721 70
Real Estate/Property s 569.5 Forestry & Paper IS 40.0 60
Utility & Energy Il 526.2 o )
Dining & Lodging s 37.0 50
Retail Wl 454.1
) ) Telecommunications N 33.4 40
Professional Services I 263.2
Auto/Truck m 242 .4 Oil & Gas mmmE 17.6 30
Machinery m 202.4 Agribusiness W 15.0 20
Publishing m 173.4 Insurance WM 8.0 10
Food & Beverage W 171.6 Chemicals M 5.5 0
_ SELB2SS2 S5SN8 ZZIRRSR]RINAN
Transportation W 164.6 Metal & Steel W 4.7 R R R R R R R R R R R R R R R R R R R R A A A A A - X
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Source; Dealogic
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SPAC IPOs: Europe and the US in
numbers

US SPAC IPOs (EUR bn and % of total IPOs)
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European SPAC IPOs (EUR bn and % of total IPOs)
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Source: Dealogic
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Special Purpose Acquisition
Companies (“SPACs”) are companies
formed to raise capital in an initial
public offering (“IPO”) with the
purpose of using the proceeds to
acquire an unspecified business or
asset to be identified after the IPO. A
SPAC is generally intended to permit
the target company to go (E)ub ic

}/l\gi(t)hout engaging in a traditional

In the United States, SPAC IPO
transactions represented 50% of
total IPOs, although 60% of the year
total were originated in Q1 2021 as

reater regulatory scrutiny to this
orm of transactions led to a
deceleration in primary offerings
during the year.

In Europe, SPAC IPOs significantly
increased in 2021 to €7.4bn
representing 11% of European IPOs
[AZINE
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afrne/ De-SPACs: Europe and US in
Finance for Europe nu mber S

US De-SPACs: Announced deal value in EUR bn and % of total M&A _SPACs_are formed; Wlth the sole
intention of acquiring a target
600 s DSPAC (€bn deal value) 30% company or asset in a De-SPAC
500 o0 Total M&A (Right) 25% tfransaction.
400 20% In the United States, De-SPACS
300 15% represented 18% of the total
200 10% announced US M&A, although
100 I I - admittedly with a gradual
. I I " deceleration throughout the year.
2017 2018 2019 2020 2021 Q1 Q2 Q3 Q4

In Europe, De-SPACS represented 5%
of the total M&A value announced

European De-SPACs: Announced deal value in EUR bn and % of total M&A during 2021. This proportion,
however, has significantly increased

2021

jz o during the last year from 2% in
mmmm DSPAC (€bn deal value) 8% 2 O 2 O FY

60 004 Total M&A (Right) 7%

50 6% 76% of the announced SPAC

40 > acquisitions of European companies

30 o during 2021 were De-SPACs of US-

20 29% headquartered SPACs. These 31

10 I I m European companies will be

L P Y effectively listed on US exchanges via
021 their SPAC parent company.

Source: Dealogic
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Mergers and Acquisitions (M&A)
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afme/ PE-backed M&A reaches

Finance for Europe r r h i h
ecord J European* Private Equity-

Completed M&A by type of deal (EUR bn) backed M&A activity
400 (“Sponsor” deals) totalled
W PE-backed  ® Strategic €423bn in 2021FY, the
1,200 highest amount on records.
1,000 - Strategic deals totalled
7 L i €758bn during 2021, the
o L BB highest annual deal value
600 [ ) amount since 2018.
o | i . . . The total amount of
L : & completed M&A represents

the highest observed since
2007.

c2 N Tl 60

1 86 4 0()
13400 o o 1

201220132014 | 2015|2016 |2017|2018|2019|2020|2021|1Q20|2Q20|3Q20|4Q20|1Q21|2Q21|3Q21 4Q21

Last 8 Quarters

*EU27, UK and Switzerland

Source: Dealogic _ _ _
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afme/ M&A by acquiring party

Finance for Europe

Completed M&A by acquiring party (EUR bn)
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Source: Dealogic

Last 8 Quarters

European companies reached a
multiannual record high in
acquisitions of foreign
companies (i.e., outbound
deals), with a total of €335bn
in deal value, the highest
amount since 2000.

Acquisition of firms

headquartered in the Americas
represented 76% of the 2021
outbound deal value. See page
18 for further details.

Domestic deals (i.e., M&A
between European companies)
represented the largest portion
of total completed M&A with
€633bn in deal value, the
highest amount since 2008.

Equity Primary Markets and Trading Report — Q4 2021 / 16




afme/ Computer and electronics led

Finance for Europe

During the 2021, 14 “ deals” (deal val b
by deal value DA e 2023, L mggadeas” (dalvlueabove

Acquisition of Refinitiv by the London Stock

Top 10 industries for completed M&A (2021FY, EUR bn) Exchange.
Computers & Electronics 239.9 Acquisition of German property development
Healthcare 180.2 company Deutsche Wohnen by Vonovia SE.
Telecommunications G (6.5 Acquisition of Alexion Pharmaceuticals by
Auto/Truck EE——— 531 AstraZeneca.
Real Estate/Property  EG———77.1 Acquisition of software e-commerce company
Finance ME— 755 Naspers Ltd by Prosus NV.

Utility & Energy I 71.9
Retail M 47.6
Professional Services I 4(0.6

AC(N,liSitiOl’l of French telecoms company Altice
by Next LP.

Acquisition of GE capital aviation services by

Transportation I 39.0 AerCap Holdings.
Acquisition of WM Morrison Supermarkets b
Completed M&A transactions by deal value (2021FY, EURbnN) Eil(\:/ate equity company Clayton Dubilier & Rice
Spin-off the Daimler Truck business
Over 318 700
Acquisition of Fiat Chrysler by Peugeot.
€1bn to €2bn ", 155 Acquisition of Tiffany & Co by LVMH.
Acquisition of Western Power Distribution b
€500m to €1bn  — 117 National Grid. .

Acquisition of Varian Medical Systems b

€100m to €500m -13156 m2021 = 2020 Sie%nens Healthineers. . .
Acquisition of Telefonica 02 by Virgin Media

Less than €100m - g% (Li%erty Global). S

Acquisition of PRA Health Sciences by ICON plc.

Source: Dealogic

Equity Primary Markets and Trading Report — Q4 2021 / 17




afme/ Highest announced M&A since 2007

Finance for Europe

Announced M&A (EUR bn) Withdrawn M&A (EUR bn)
450 399
400 362 350 316
350 P29 340 325 333 300
305 283 283 250
300 257 202214
231 240 239 187
250 226 225 205199 e 200 168 159
200 158 150 119 132 109 114
150 108 100 |83 83 90 92
100 35 o g 50 38 50 | 60
° “ |l 11011 1
0 0
< — o o < — o o < — o o < — o o < — o o < < i o (s} < ! o (a2 < ! N M < i o [a2] < — O [a2] <
ol eodledNe Ao dlo el codlodlc e Ao o oo dlcdleodle e Ao o4 ool eodleo oo dledle e dlodle e dledle e dl oo Ao de e od
o] D~ D~ > >~ o O o (o) NN NN e e N o o O O — — i O© N N IN N 0O O 0 0 o0 OO OO0 00 O o o © —H H oA oo
! — — -l -l — -l - -l — - — -l o ol o o o o o o — ! ! i i i — i i i i i i o o o [oN] N N (o] o~
(e} o O o O o O o O o O o O o O o O o O O O O O O O O O O O O O © o o o o o o o o o o
[a\] N o [\l [a\] N o [\l [a\] [a\] o [\l [a\] [a\] o [\l [\l [\ N N [9\] N [\l [\l o [a\] [\l o N [a\] [\l N N [a\] [\l o [\ [9\] N N (V] [9\]
Completed inbound M&A by acquiring region Completed outbound M&A by target region
(EUR bn, 2021FY) (EUR bn, 2021FY)
Americas: 165.4 Americas: 254.6
EU+UK+Switz: 213.1 EU+UK+Switz: 335.2
JAPAC: 39.1 APAC: 49.4[
~EMEA: 8.6 EMEA: 31.21

Source: Dealogic
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Regional M&A trends: completed deal value (EURbN)

| BENELUX
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243
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Source: Dealogic
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2018

18

2018

31

2019

2019

2020 2021
: I
2020 2021
Baltics 24
1.1 I
2020 2021

9
58 55 I
2016 2017 2018
87

Nordlcs

2016 2017 2018

19
15 I

2016 2017 2018

Robust M&A across regions

Iberia

62
50 50 I
2019 2020 2021

41

2019 2020 2021

CEE
25
I 20
16 I

2019 2020 2021

Robust M&A activity across
the large majority of regions
within Europe with the
exception of CEE.

French, German and UK&
Ireland deals lead the
European total.
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afme/ European integration: M&A between European
Finance for Europe f | r m S

Completed intra-European M&A activity (2021FY, EUR bn) Target Nationa]ity

Austria 5,254
Belgium 7,454
Bulgaria 16
[GETE 538
Cyprus 684
Czechia 3,692
Denmark 11,315
Estonia 1,627
Finland 6,895
France 95,010 150,956
Germany 3,362 330 94,560
Greece 2,357

Hungary 601
Ireland 90 989 13,297

Italy 1,541‘ 29,182 192 42,108

Latvia 91
Lithuania 6 301
Luxembourg 15 3,690
Malta 135
Netherlands 11,269 23,123
Poland 17 2,957
Portugal 3,337
Romania 1,509
Slovakia 19
Slovenia 375

Spain 400 o 3,300 = 2,364 29650 800 45,600
Sweden 377 345 ) 4 21 605 79 21,658 47 34,689
Switzerland 5 716 73 519 122| 28,395 Rl 37,987
United Kingdom 720 239 266 437] 331@, 806 160 9 398 110, 127,589 137,602
Total 5,968 2,246 19,905 1,624 6,798 108,951 105,374 10,413 70,693 94 19,376 9,270 203 42,897 26,192 30,077 149,136 632,769

Acquiror Nationality

Source: Dealogic. Cross-national activity above €1bn highlighted in dark green
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Secondary markets
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afme/ Market capitalisation of

Finance for Europe

EUR
20

18 -
16 -
14 -
12 -
10 -

domestic listed shares

tn
. Euro area

—EU
~———Europe (EU+UK+CH)

Market capitalisation of
listed shares rose during
2021 on the back of robust
primary listings and higher

Dec-01

Dec-02

Dec-03
Dec-04
Dec-05
Dec-06
Dec-07
Dec-08
Dec-09
Dec-10
Dec-11
Dec-12 -

equity valuations compared

Dec-13
Dec-14
Dec-15
Dec-16
Dec-17 7
Dec-18
Dec-19
Dec-20

Dec-21 -

% GDP to those observed at the end

of 2020.

—EU
Euro Area (EU 19)
Europe (EU+UK+CH)

Source: ECB, Datastream, FESE, NASDAQ OMX, LSEG, WFE, FESE, CEESEG, Bucharest

SE, WSE. Europe includes EU members states, United Kingdom and Switzerland. Equity Primary Markets and Trading Report — Q4 2021 / 22
Market cap as % of GDP available as of 3Q21




afme/ Number of listed companies on European exchanges

Finance for Europe
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FESE, WFE and European exchanges. Listed companies excludes V
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afrne/ Bid-ask spreads for selected
Finance for Europe European Indices

Market spreads in basis points for selected equity indices (Primary venue, value weighted
average spread, €5k)
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Source: BigXYT

Bid-ask spreads for selected
European equity indices
stabilised during H2 2021,
with fluctuations around
long-term averages
reflecting temporary market

volatility episodes.
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Finance for Europe

Average daily equity

turnover

value on European

exchanges and MTFs (EUR bn)**
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Increase in number of listed companies
following active IPO market

Number of listed companies on European exchanges*
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Source: BigXYT, FESE, WFE, ECB and local exchanges. *Listed companies excludes Vienna’s global

segment and Spanish SICAVs. **Adjusted for transactions not contributing to price formation
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afme/ Equity market liquidity
Finance for Europe |an dscape

Share of Pan-European trading volume (EU, UK, Switzerland, Norway) by trading
mechanism, Q4 2021

Off- 0TC, 17%

venue
Adjusted for transactions 2894 sL12%
not contributing to price

Lit order book,
37%

formation
Off-book (on On'
exchange),
15% venue
Subject to 0
double volume Auction, 14% 72 / 0
cap, 5%
Lit order book,
0TC, 34% \ 70
Off- On-
Unadjusted venue e
46% 54%
Auction, 11%
Sl 13% Subject to the
Source: BigXYT. Percentages may not add up due to rounding. ;=20 Off-book (on double volume

exchange), 11% cap, 4%

According to BigXYT data, on-
venue trading represented
72% of the total addressable
liquidity in Q4 2021.

Volume traded off-venues, on
systematic internalisers and
pure OTC, represent the
remaining 28% of the volume
of the total addressable
liquidity. See top chart.

The bottom chart shows the
European liquidity split
without distinguishing
between what liquidity is
addressable and what is non-
addressable. That is, without
adjusting for trades that do not
contribute to price formation.
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afme/ Equity market liquidity
Finance for Europe |an dscape

Share of Pan-European trading volume (EU, UK, Switzerland, Norway) by trading mechanism,
(% and EURbn per month)

100%

90%

80%

70%

60%

50%

40%

30%

20%

10%

0%

T ANMN I ONNODOTOO A N A NMMIFTNONODOITOOD A NAANNIFLN ODNOONO N
CRLYLYYLLYLLYY AT TNRLRLYYYLLLLG A AR R Q@ o i
DO OO OO DT OO OO DTN OO OO OO OO0 0O OO H ™™™ ™ ™ ™ o o
™ o o o o v v v v v v e NN AN AN AN AN AN AN AN AN AN AN AN AN AN NN AN AN NN NN
O O O O O O OO OO OO OO OO OO OO OO ODODODODODODODODOOOO OO0
AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN ANANANANANANAN NN ANANANNANANANN
H On-venue Off-venue
2000
1800
E On-venue Off-venue
1600
1400
1200
1000
800
600
400
200
0
A AN N FTINON0DOTOO A N T AN NTINONDITOO AN AT NN ONN0ODDO =N
LYY AT T AR Q@ Q@ f ol
o000 000D 00O o 0o oo o 0O 0o 0O 0O DO H H H H H H H A A H
o e v v e e v e 1 NN AN AN AN AN AN AN AN AN AN AN ANAN NN NN ANANANANANN N
O OO OO OO OO OO OO OO OO OO OO ODOCD OO OO0 OCOOOOOO0O
AN AN AN AN AN AN ANANNANANANANANANNANANANANANNANANANANANANNNANANNN NN

Source: BigXYT. Adjusting for transactions not-contributing to price formation.

On-venue: Lit order book, Auction, trading subject to the double volume cap, and off-book (on-exchange).
Off-venue: OTC and Sl

c
>

The proportion of on-venue
trading relative to total
addressable liquidity has
remained stable over the last
three years.

Notwithstanding monthly
fluctuations, on-venue

trading has represented
between 73% and 60% of
total addressable liquidity

with a 3-year average of
68%.
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afme/ MIFID double volume cap

pinanee for Burope (DVC) The Double Volume Cap (DVC)
mechanism seeks to limit equity
trading under the reference price

Number of equity-like instruments suspended from trading subject to the DVC at the wadlver a,nd the,negOtlated
EU or trading venue level transaction waiver on EU venues.

1400 ESMA publishes on a monthly
basis the list of instruments
temporarily suspended under the

m EU level (8% cap) BTV level (4% cap) price disclosure waiver at the EU
or trading venue level after

1200 1158

1000 955
896

845

797

surpassing pre-determined
trading thresholds.

800

Precautionary two-month

coo S o) temporary interruption due The number of instruments
to Brexit 515

suspended under the DVC has

400 478 . o recently increased to 644 (515 at
P e 264 EU Level and 129 at TV level) with
‘ ‘ ‘ { { ‘ H ‘ \ ‘ ‘ H w2 ‘ ‘ ‘ | . 242 new suspensions identified in

i1l 1Y ‘ 1 H\ UL
p ISINs for which the suspension
level changed from TV level to EU
Source: ESMA level
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MIFID double volume cap
Qmm/([)vc)

Number of equity-like instruments on ESMA DVC files by ISIN location: The 644 instruments currently
Jan-22 Country ISIN Universe Stuspended  Suspended  Suspended suspended under the DVC at the
EU level TV level % Universe -
AT 79 0 0 0% EU or trading venue level
BE 227 1 0 0% 0 1
b o . . oy represent 2 _/o of the Universe of
cY 108 0 0 0% equity-like instruments on
CZ 28 0 0 0% .
DE 1081 g 2 1% ESMA's January 2022 DVC files
DK 690 3 9 2%
EE 33 0 0 o (27,395).
ES 331 1 2 1% .
FI 208 6 1 3% By countries, 424 of the 644
FR 1014 11 1 1% 1
o Leoa 1 o5 o suspen.ded instruments have UK
GR 189 0 0 0% ISINs (i.e. UK as the issuing
o o (2’ . oy country), which represent 26% of
- v - X 1 the 1,654 UK ISINs registered on
LT 29 0 0 0% the ESMA DVC files.
LU 1120 3 1 0%
v e ; ; 0% 127 of the suspended instruments
NL 233 7 1 3% have non-EU+UK ISINs, or 20% of
= e - - oy all suspended instruments at the
RO 377 0 1 0% EU and trading venue level.
SE 1607 6 1 0%
SI 147 0 0 0%
Source: ESMA SK 38 0 0 0% _ _ _
Others 14865 113 14 1% Equity Primary Markets and Trading Report — Q4 2021 /30
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afme/ Proportion of trading subject to the double volume cap
macermaore . (DVC) Stable and below 8%

Trading subject to the DVC as % of total turnover* Lit/Auction periodic as % of total monthly trading*
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afme/ Block trades

Finance for Europe

Block trades: value traded 2 LIS (EURbnN)
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Valuations
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afme/ Price indices and valuation

Finance for Europe

multiples

Price indices of selected stock exchanges (31 Dec 2020 = 100)
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European equity share
prices rose 8% (IBEX35)-
28% (CAC40) during 2021.

Most recently, in the first

month of 2022, equity
markets have reversed the
gains observed in 2021, with
losses of 1%-5% YtD.
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plied volatility
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Finance for Europe

1Q 21 2Q 21 3Q 21 4Q 21 2021 1Q 20 2Q 20 3Q 20 4Q 20

Equity underwriting (€ bn) 668 688 378 523 259 528 457 509
88 11 37 58 68
Follow-on offerings 139.1
Convertible securities 17.8
Mergers and Acquisitions (€ bn): completed m 283.8 1,181.1
European outbound 335.2
European inbound 213.1
Intra European 632.8

2 6 2

Mergers and Acquisitions (€ bn): announced

Equity turnover value _

Average Daily (€ bn)

1,339.9

0
3334 3990
- I
836 902 &2 1153 963
-
166 172

6

2826
I I
I

2
83

2390
.
63

Market Capitalisation of domestic listed shares (€ tn) _ _—_
European (EU, UK and Switzerland) 16.6 17.2 17.2
2y 124 75 88 90 101
BuroZone 92 98 99 100 100

Source: Dealogic, ECB, FESE, WFE, BigXYT, and local exchanges

2020

175.3
17.5
130.9
26.8

700.4
164.9
117.0
418.5

883.7

91.8

14.2
10.1

% Change FY

29%
293%
6%
-34%
69%
103%
82%
51%
52%

-5%

21%
20%
18%
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