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2017 annual variation of European Equity activity (EU28 member countries and

Switzerland)

o0 Total
k=
BT IPOs
= :
=3 Follow-ons
=
= Convertibles
Total
< Domestic
3
= Outbound
Inbound
s Total
pEg
S 2= Main markets
S 52
=
b

MTFs
Market Cap (€)

-40%

S 40%
S 59%

-129%

140 @D

-23%

7%

-11%

1@

-1% |

-14%

|- 11%

-20% 0% 20% 40% 60% 80%

Source: Dealogic, ECB, FESE, Datastream, WFE, Cboe Global Markets and local exchanges

Equity underwriting on European
exchanges accumulated a total of €211.3
bn in proceeds in 2017, a 44% increase
from the value originated in 2016 (€147.1
bn).

Completed Mergers and Acquisitions
(M&A) of European companies totalled
€897.4bnin 2017, a decrease of 14% from
2016 (€ 1,039.8 bn).

Equity trading activity on European
main markets and MTFs generated a total
of € 11.4 tn in turnover value in 2017, a
decrease of 4% from 2016 (€ 11.8 tn)

Domestic market capitalisation of
European listed shares stood at € 13.0 tn
at the end of 2017, an increase of 11%
from the market value at the end of 2016
(€11.7 tn)
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Equity Issuance on European exchanges (EUR bn)
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The 44% increase in equity
underwriting was largely
driven by a 59% growth in
follow-on offerings

IPO proceeds increased 40%
from the value raised in
2016 (€29bn), although
below the value issued in
2015 (€60bn) and 2014
(€50bn)
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Follow-on offerings (EUR bn)

IPO proceeds (EUR bn)

60 30
50 25
40 20
20 10
10
0 0
Relepepe e e R R R R R R R RN SR R R SRR BB SRR
2988927 FIRITIRRYIISTIRRFIRRS FINRSEREIERRTIRGTICRIIRRIERES

IPO proceeds by industry (Top 10, EUR bn)
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exchange

Equity underwriting on European exchanges: IPO, follow-ons and convertibles
(EUR bn)
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markets
Equity issuance on Junior European markets (EUR bn) SMES increased in 51 6%
16
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' Junior exchanges,
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IPO proceeds on Jr European markets (EUR bn) IPO proceeds on Jr markets by exchange (EUR mm)
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Completed M&A by acquiring party (EUR bn)
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European M&A activity decreased
14% against 2016, driven by a 23%
decline in domestic M&A activity
i.e. between European firms*& and a
1% decrease in inbound M&

APAC firms represented 42% of total
inbound M&A, only €4.9bn below
the amount in deal value of firms
located in the Americas that
acquired European companies

Outbound M&A (i.e. European firms
that acquired non-European firms)
increased 7% against 2016. Firms in
the Americas represented 91% of
the outbound deal value

*EU28 and Switzerland
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Completed M&A by type of deal (EUR bn)
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smaller deal value

Top 10 industries for M&A (EUR bn)
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Consumer Products
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Chemicals I 8.3
Finance M 5.0
Utility & Energy e 61.5
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M&A transactions by deal value (EURbnN)
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€100m to 500m _ 115579
€500m to 1on [ 100
€1bn to 10bn _44356

364

m2016 w2017

Over 235

Source: Dealogic

Fewer “megadeals” and with

96.6
96.4

Slowdown in the number of
“megadeals” (deal value above
€10bn), from 13 deals in 2016
representing €364bn in deal
value, to 11 deals in 2017 with
a total of €235bn in deal value

No “megadeals” were recorded
in the last quarter of 2017

Average deal values declined
from €251mm in 2016FY to
€215mm in 2017FY
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afme/ APAC firms represented 42% of total inbound M&A but
pracetrimee - only 3% of outbound M&A

Announced M&A (EUR bn) Withdrawn M&A (EUR bn)
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Source: Dealogic
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Intra European M&A activity (EUR bn)
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Secondary markets
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afme/ Market capitalisation of
" domestic listed shares

Market capitalisation of listed
EUR N shares finalised 2017 at €13tn,
3]  —Euroares 11% above the level reached at
10 - —EU 28 the end of 2016.

8 -

European market cap increase

6 -
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2
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Source: ECB, Datastream, FESE, NASDAQ OMX, LSEG, WFE, FESE, CEESEG, Bucharest
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*market represents order book transactions

Source: Cboe Global Markets, FESE, WFE, ECB and local exchanges. Listed companies excludes Vienna's global
segment and Spanish SICAVs
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Decline in dark trading during the end-of-year holiday
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Block trades: weekly turnover on European selected venues

The average weekly turnover of

T
o |2 block trades on selected European
5 |w venues* increased from €2.5 bn in
4 1Q17 to €3.9 bn in 4Q17.
3
2 In the first week of January 2018,
1 ‘ blocktrade turnover declined to
o L LD DL L L €1.9 bn mostly attributed to
T 3 ¥ ¥ OF ¥ YO O¥OLoFoo¥oz seasonal factors. Block trades
sz 2 0f 7 3 38 §}§2 fo: g increased to €5.9bn in the second
oo F ; v SR week of 2018.
Proportion of dark traded as block trades (%) Accordipg to Fidessa data, the
proportion of dark traded as block
35 trades increased to 28.7% in the
30 28.7% first weeks of January (just after
25 MIFID II went live). This compares
20 with 12% observed at the beginning
1 of 2017
10 |12.0%
> * Venues include CBOE dark, CBOE BXE, CBOE LIS, Liquidnet, Posit,
——TT—T T T T T T T T T T T T T T T Turquoise Plato, and UBS MTF
S 299 5L s 5> s S FE 3 w822 g QY S
33@@5%%%§§3$$f§53$$99§§qq93
SRSISISN8aS2R8 " 13888Rg 848"

Source: Fidessa
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The share universe for the report is taken from the ESMA Shares admitted to trading on EU Regulated Markets register.
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Price indices of selected stock exchanges (Dec 2016 = 100)
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Price indices of selected
European stock exchanges
gained between 6.6% (IBEX-

35) and 11.4% (DAX) in
2017FY.

European price-to-book
ratio finalised the year at
1.9%, marginally below the
maximum levels reached in
the first half of 2015 (2.0x)
and below the 2.4x multiples
reached in 2006
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plied volatility

Dividend payout ratio (Dividends/ Earnings per share)

Price-to-earnings (PE) ratio
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Source: Datastream and Stoxx
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1Q17 2Q17 3Q17 4Q 17 2017 FY

Equity underwriting(€bn) 571 719 434 389 2113
. wos| 50 124 104 127 | 406
1502

Convertible securities 20.6

897.4
2275
 Ewopeaninbound 669 1039 373 378 2459

Equity urnover value (€m) 293 303 267 276 114
. ManMarkes 227 237 211 220 89
. MTFs| 065 066 056 056 24

Market Capitalisation of domestic listed shares (€m)
_ kwoZome 71 72 75 76| 76

Source: Dealogic, ECB, FESE, WFE, Cboe Global Markets and local exchanges

1Q 16 2Q 16 3Q16 4Q16 | 2016 FY [ %Change FY
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